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All the crucial questions requiring large-scale constructive ac- 





* 4 tion to speed recovery remain in a state of suspension this week 
ia : Emergency remedies applied to the banking situation 
Cor e: and offered to the railroads by the rate decision, as well as pro- 
han -y visional arrangements which have improved the European 
and = political and financial picture, have temporarily relieved the 
= 3 tension and put the patient in a more comfortable position 
om 3 pending further consultation by the doctors on the advisability 
= 70 of more drastic operations . . . . The stock market has steadied 
» in : itself under stringent regulation and in expectation of further 
1Cies " stimulation from official action; but the bond market continues 
hese ms 60 weak under the abnormal pressure of higher money rates . 
but = Most encouraging among the reactions to developments of 
1 : recent weeks is the strengthening of key commodities, probably 
7” : 50 in anticipation of ultimate inflation as the only exit from our 
- = economic dilemma. Slight symptoms of scattered business im- 
ted : provement have appeared in some localities and special lines, 
- 40 | ae , 
" but these are not yet reflected in the figures . . . . Our index 
= has relapsed to a lower level, but still holds above the deadline 
= 30 of 70% of normal that seems to have established the limit of 
Tc business decline in this depression . . . . Continued increase in 
outstanding currency, further bank suspensions and gold losses 
a indicate that the breach in confidence in our credit mechanism 
ui has not been closed by measures so far taken. 
and 
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HOP around! Compare! We hope you'll — ... the stately William Penn, the graceful 
\) do just that before you buy the New Mount Vernon. They all rate private offices Short: 
Yorker! . . « they’re all priced impressively low. — 
Compare its appearance! Alert modern Desks for Every Purpose! Art Metal Presid 
lines, rich African mahogany grain, glow- makes a style to fit any job in your office. eae 
ing black Artolin top. All-steel... ageless ... fire-resisting. And ng 
And its convenience! Roomy drawers, — we should like to send you—FREE—"“In- r 
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What’s In This Issue 
—And Why 


Railroads 

Tue LC.C. did more than deny a rate increase; 
its long opinion is a startling document, per- 
haps epochal. Disappointed, smarting under 
sharp criticism, shocked by the pooling pro- 
posal, railroad men see no immediate help in 
their emergency. But as they study the decision, 
they see im it a significance that transcends 
this year's Crisis, and leaves them thoughttul, 
indeed. (page 5) 


EASTERN roads propose to meet motor competi- 
tion by carrying loaded trucks at point-to-point 
lat rates; among complications is the reluctance 
of the LC.C. to break down the freight rates 
structure. (page 6) 


Europe 


INTENSELY interested in the outcome of the 
Laval pilgrimage, the British elections, and the 
Manchurian incident, Europe momentarily for- 
gets its pain; without tangible reason, senti- 
ment is definitely better. 


(page 11) 


Shorts Cover 


MinpbFUL of coming Congressional clamor, 
President Whitney of the New York Stock Ex- 
change voices a defense of short selling, espe- 
cially of the accusation that it depresses the 


r 


market, (page 8) 


Money 


WHEN foreign funds walked out, money here 
struck for higher wages, won them in the 
‘orm of increased money rates; bankers call 

is helpful to recovery, but precedent has 
Xen that easier—not tighter—money is the 


Stimulant. (page 9) 


Bank Relief 


SECRI TARY MELLON’s decision that the bank 
pool's obligations may be used as collateral 


OCTOBER 28, 1931 


for government deposits releases already eligi- 
ble paper for rediscount by individual banks, 
eases the general credit situation; meanwhile 
organization of National Credit Corp. is 
perfected. crave 7) 


Retail Sales 


PEOPLE are buying as many things as usual, 
according to third-quarter reports, more than 
usual in some lines: dollar volume, how- 
ever, reflects the substantially lower price 
level. —¢pave 12) 


J. C. PENNEY Co. faced its losses, took its 
markdowns, then went to work; every depart- 
ment contributed to the richer profits drawn 
from a leaner gross. (reve 13) 


Cigarettes 
Faced with falling sales, diminishing tax 
returns, cigarette makers and tax collectors 
are trying to break up the roll-your-own 
movement. 


(page 14) 


Automobiles 


As model time nears, motor makers assemble 
their plans, Detroit's anticipations grow more 
definite; many changes are in prospect, with 
most of the attention focussed on the low- 
priced lines. 


(page 17) 


Bankruptcy 

WITH justifiable indignation, Judge Thacher's 
report sums up the wretched condition of our 
national bankruptcy procedure; Congress will 
be asked to make radical revisions in the law. 


(page 18) 
Return to Realism 


INDUSTRIAL art, judging by the 12th annual 
show at the Metropolitan Art Museum, has 
cut off the curlicues to sell the beauty of 


usefulness. ‘pave 22) 


Steel 


BREAKING its engagement to Youngstown 
leaves Bethlehem still yearning for a mate 
with good Detroit connections; Big Steel would 
like to meet her, too. 


(page 27) 
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PICK YOUR TOOLS 


Pick your tools now—not only for their efficiency 


















































but because of the money they will save. So clearly 























is the Mimeograph recognized as a prime factor in 





























economy that in these strenuous days it is being used 

















as never before. Record sales mean a record need. Deep 





























digging for better business is on in earnest, and the 























Mimeograph is a tool of first importance in this giant under- 

















taking. Illustrated sales letters, announcements, market data, 


























charts, office forms of all kinds it delivers in economical thou- 




















sands within any hour. Simplicity itself— anyone can operate 





























it. Write, typewrite or draw on its stencil sheet and as many 





























clean-cut duplicates as are needed are yours at top speed. Let 

















us show you the Mimeograph’s place in your work. » » Address 























A. B. Dick Company, Chicago. Or ’phone branch office in principal 




















cities; see Mimeograph trademark heading in classified directory. 
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News of the week ending October 24, 1931 





Called Upon to Pass the Plate, 
The L.C.C. Preaches a Sermon 


Real importance of decision may prove 


to be its guideposts to future course 


Tue Interstate Commerce Commission's 
lecision on freight rates rendered this 
week leaves the railroads much to think 
bout. Not only does the relief offered 
run far short of the amount requested ; 
but it is made conditional on a pooling 
olan that has taken all the carriers by 
surprise. Early comment was that the 
ommission did° little to this 
lepression; was thinking mostly about 


relieve 


the next one. 
Instead of a flat 15% increase, they 
re offered specific increases on a num- 
ber of commodities, excluding farm 
products, calculated to raise their in- 
ome between $100 millions and $125 
millions a year—about a fourth of what 
they asked for. And they are required 
to pool the extra revenue in a fund for 
listribution among roads that fail to 
earn interest charges. 

The machinery for operating the pool 
s left for the railroads to work out and 
must be agreed to by Dec. 1. The in- 
rates are to remain in effect 
until March 31, 1933; longer, if neces- 
sary. They affect principally commodi- 
ties that are not likely to be diverted to 
trycks and other transportation agencies. 

Good Points Emerge 

First impression seemed to be that 
the decision was bad. Later, with study, 
some good points began to be un- 
wered. The good points do not bear 
pon the present emergency. It may 
vell develop that the larger significance 

the decision lies in its suggestions of 
policies of operation and of regulation 
tor the long future. Railroad men re- 
‘etved their comment pending further 
tudy of the startling content of the long 
So did large holders of rail 


reased 


focument 


I.C.C. believes that it has 
‘ound a way to save the railroads from 
inancial disaster without stifling indus- 
try and disturbing business. A 15% 
‘crease in all freight rates, it feels, 
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would have done more harm than good 
—strengthened competition from other 
transportation agencies, antagonized the 
public, upset business and industrial 
conditions, and hastened the trend 
toward localized production. 

Whether the carriers can be made to 
feel the same way is another matter. 
They would no doubt willingly accept 
the increases proposed, as better than 
getting nothing at all. But many of 
them will be reluctant to pool the addi- 
tional revenue provided thereby. 

Strong Roads Annoyed 

The pooling feature of the relief 
plan, in which some see the hand of 
Commissioner Eastman, known to favor 
government ownership of railroads, will 
be especially distasteful to the stronger 
carriers. It is essentially they who are 
called upon to pool their revenues in 
order to protect their weaker brethren. 
Some look upon this as tantamount to 
penalizing good management. Because 
of the wide differences that are likely to 
arise over the pool, some believe that 
the commission has not allowed the 
carriers sufhcient time to come to agree- 
ment. 

Even should all the roads agree, legal 
obstacles are suggested. Counsel for 
some of the leading railroads hold that 
stockholders would have legitimate 
grounds for suit against a company 
which attempted to turn over part of its 
earnings to help another. However, if 
the courts should sustain this objection, 
it could be removed by Congress. 

The Railroad Executives’ meeting de- 
cided unanimously to ask the commis- 
sion to rule that beneficiaries of the 
pool shall be forbidden to pay divi- 
dends until they have repaid moneys 
advanced. This would seem to make 
the advances loans, might thus remove 
some of the legal obstacles. 

It definitely raises the issue of whether 
earnings belong to the roads that earn 


them, or whether the strong roads are 
to be merely collectors of 
fund. 

The commission's plan does not pre 
tend to give carriers the fair return on 
capital investment to which the 
entitles them; even a flat 15% 
on all commodities would not have pro- 
vided that. Nor did the commission 
find itself justified in any attempt to 
protect by a rate increase the margin of 
14 times fixed charges set by the New 
York law. Chief aim is to enable roads 
in distress to meet their interest charges, 
to increase confidence at a time 
‘the railroad 
rapidly gaining elements of panic.” 

Might Help Investors 
The plan would be likely to improve 


a socialistic 


law 


increas 


when 


distrust of securities 1S 


the prices of bonds of roads not now 
carning fixed charges, and thus would 
help banks and insurance companics to 
some extent. But it would make 
possible the refinancing of maturing 
obligations, and the threat of receiver- 
ships lies in that quarter. 

The decision does not relieve the sav- 
ings banks and other institutions which 
must invest in accordance with legal 
lists, requiring that fixed charges must 
be earned 1} times in 5 of the last 6 
years before investment. Under the pool 
plan, more than a score of roads which 


not 


are not now earning fixed charges would 
have their income boosted only enough 
actually to meet these charges, not to 
cover them 14 times. Whether 
dole-like revenue received from the pool 
can be counted as bona fide earnings is 
open to question. The dozens of roads 
now earning their fixed charges but not 
earning them 1} times apparently will 
get no help. For roads now under the 
line whose earnings under the new rates 
will rise above 1} times the question 
arises as to whether the 
come can be legally counted as earnings 
when it is actually given to the pool 
Stinging Criticism 

The good points in the decision, apart 
from the favorable effect it may exert 
on rail bonds, lie in its recognition that 
railroads are in trouble, in the fact that 
speedy action has been taken by the 
commission to relieve that trouble and 
in the suggestions toward enduring pro- 
tection in the future 

Some of the suggestions carried a 


suc h 


increase d in- 
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sharp sting of criticism of railroad 
management as being hidebound, indi- 
vidualistic, too competitive, sleepy 
Called upon to take up a collection, the 
I.C.C. seized the occasion to preach a 
sermon. The sermon, in the long run, 
may be more important than the rest. 

As a substitute for the present rule 
of rate-making based theoretically on 
valuation of rail properties, the commis- 
sion suggests a new principle: that, 
since railroad earnings must inevitably 
fall below normal in times of depression 
they may properly be permitted to rise 
above normal in times of prosperity. 
Discarding recapture of excess earnings 
by the government as unsound and en- 
couraging extravagant expenditures by 
prosperous roads when times are good, it 
suggests holding part of the accumulated 
surplus in liquid form to meet later de- 
ficiencies in earnings. 

Regulating Competition 

Congress and state legislatures are 
mvited to consider regulation of all 
competitive forms of transportation. As 
for telling how the railroads can recoup 
their losses on passenger service, the 
commission frankly admits that it has 
no specific remedies. It only throws 
out the thought that, on some lines, 
passenger traffic may have to be cut out 


entirely, that more can be done in the 
way of pooling competitive train service, 
that better service with lighter trains at 
greater speed and at lower fares will 
revive patronage and reduce expense. 
The commission reiterates its confidence 
in consolidation as a means of reducing 
competitive waste and urges the , rail 
roads to carry forward their merger 
program. 

What the carriers will do with the 
decision is not certain. Chances of 
acceptance are about as good as those of 
refusal. If the roads cannot agree on 
the pool proposal, they, of course, will 
not be allowed the higher rates pro- 
posed, and the question of railroad 
earnings and credit will be back where 
it was 4 months ago, when the hear- 
ings started. 

Wage Cuts Inevitable 

But whichever way they decide, the 
feeling among railway men is that, since 
the I.C.C.’s decision offers only partial 
relief, the question of wage cuts is now 
inevitable. How soon a downward re- 
vision can be effected will depend on 
the attitude of the railway brotherhoods. 
If they prove adamant, it may take any- 
where from 6 months to a year. The 
feeling grows, particularly in railroad 
quarters, that they won't. 


Rails Plan to Carry Loaded 
Trucks to Meet Motor Rivalry 


A NEw plan for meeting motor truck 
competition has been contrived by 5 
Eastern railroads. 

This is the proposal: Trucks would 
be loaded and packed by shippers, put 
on railroad cars and shipped to their 
destination. There they would be taken 
off the cars by crane to make delivery 
of freight through the city streets. Flat 
rates based on length of truck bodies, 
regardless of their contents, would be 
charged for this service, which, it is 
said, will be cheaper than if the ship- 
ment were made entirely by truck. 

Size Makes Rate 

In tariffs filed with the Interstate Com- 
merce Commission by the Pennsylvania, 
Baltimore & Ohio, Jersey Central, 
Lackawanna, and Richmond, Fredericks- 
burg & Potomac, rates are given for 
truck bodies 15, 20, and 25 feet long 
with a maximum width of 8} ft. and 
a height of 9 ft. 

The unique feature of this experi- 
ment is that it ignores the character, 
value, and weight of freight in making 


6 


rates. The proposed rates, according 
to length of truck, would be $28, $35, 
and $42 between Jersey City and Balti- 
more; $24, $30 and $36 from Balti- 
more to Richmond; $29, $36, and $43 
from Jersey City or Hoboken to 
Scranton. 

The new rates, unless suspended by 
the commission, will become effective 
about Nov. 5. They will be particularly 
advantageous to shippers of high-class, 
light-weight merchandise, but they will 
be open to all trafhc except a list of 
approximately 30 articles of an explo- 
sive, perishable, or fragile nature. 

For Forwarding Companies 

Truck bodies must be equipped with 
hooks at the top for lifting on and off 
cars. The railroads propose to transfer 
trucks by crane at their own expense, 
but the tariffs do not disclose whether 
arrangements have been made to supply 
shippers with truck equipment. As the 
rates apply to empty as well as loaded 
bodies, it is expected that the trafhe will 
be handled by forwarding companies 


Wide Worid 


for shippers who have no 
equipment or cannot take advantag 
the service because they have no retur 
load for their own trucks 
Breaks I.C.C. Precedents 

Loath to break down the freight 
structure that has been dev 
many years’ experience, the 
scrutinizing the new plan t 
rates some of the flexibility 
rates possess. The railroads 
boils down to establishing a comme 
rate on truck bodies. The cor 
heretofore has refused to igi 
character and weight of tratti 
Its recent order on 


Lc 


ing rates. 
cars prescribed a minimum rat 

class in cents per hundred pou: 
commission now is investigating 
termine whether the truck ferry 
operated by the Chicago, Nort! 

& Milwaukee abrogates the 

car order. It is very likely tl 
tion of the tariffs just filed by the Eas 
ern roads will be suspended 
similar inquiry. 
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Tue Rescue Sqguap—The directors of the National Credit Corp. Lejt to 
ght, seated: Daniel G. Wing, First National, Boston; George M. Rey- 


lds, Continental, Chicago; Mortimer N. Buckner, Neu 


York Trust: 


Walter W. Smith, First National, St. Louis. Standing, Alfred E. Mudge, 
{lired E. Cook, legal advisors; Arthur E. Braun, Farmers, Pittsburgh: 
Edward W. Decker, Northwestern, Minneapolis; Livingston E. Jones, First 
\ational, Philadelphia; John M. Miller, Jr., First and Merchants, Rich- 


S. McLucas, Commerce Trust, Kansas City; Frank B. Anderson, 


Bank of California, San Francisco; John K. Ottley, First National, At- 
mta; and Nathan Adams, First National, Dallas 


Mellon Ruling on Credit Pool 
Aids Bank Relief Program 


NFIDENCE in American banking 
trengthened a little more during the 
ccond week after announcement of the 
National Credit Corp. Domestic cur- 
ncy withdrawals were $31 millions 
gainst $42 millions last week and $185 
nullions the week before. Foreign with- 
irawals also declined. 

While the organization of the Na- 
nal Credit Corp. continued quietly 
though under heavy pressure 
Secretary Mellon gave new 
petus to membership and paved the 
‘ay for a further loosening of credit by 
promulgating a mew Treasury ruling. 
Obligations of the Credit Corp., he 
id, may be used as collateral for gov- 
‘rament deposits in banks. 
Previously these deposits have had to 


ed 


pet 
PLU 
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be secured by paper much of which was 
eligible for discount at the Federal 
Reserve. For such paper, obligations of 
the new institution may be substituted 
when issued. This releasing of eligible 
paper will add to the banks’ ability to 
get aid from the Federal Reserve. 

Government deposits in member 
banks of the Reserve system in recent 
years have ranged from $143 millions 
to $502 millions and were $395 mil 
lions June 30, 1931. The total prob 
ably is lower now due to the govern- 
ment’s large deficit. 

Depending upon the viewpoint, Sec- 
retary Mellon's action was a major con- 
structive step, or a regretted move which 
smacks of dreaded inflation. Certainly 
it will go far toward loosening credit. 


Unfortunately, smaller banks will get 
little help from it, since nearly all gov 
ernment deposits are in city banks 

The 12 directors of the Credit Cor; 
held their 
Oct. 17 
(BW’—Oct21'31), 
started for 


first meeting in New 
approved organization 


acted 


on a ost 


details and home to 


Forn 
thro i 


hurry along local organizations 


tion of these local groups 


which first 


taken 


steps in lending will 


was reported throughout 


country. The work is expected to per 
mit the start of some lending to banks 
about the time this issue reaches readers 

The Credit Corp. directors went fur- 
ther to stress facts indicating that banks 
help on questionabl 
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For the 
closed at the 
6 business days and the 
closings established a new high weckly 
according to The Americar 
In the week ended Oct. 16 the 


record 
Banker 
rate dropped to 19 a day 
weck ended Oct 3 
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point to an increase to about 22 a day 


Preliminary 


indications for the 


First Earnings Reports 
Show Third-Quarter Slump 


third 
quarter indicate a new decline in profits 
that 
from 
i utilities 

Standard 


EARLY earnings reports ‘or the 


for period, though conclusions 


results of only 40 indus 


all thus far made 


drawn 
trials and 
available to Stacistics—must 
be tentative. 

After holding steady at $29 millions 
in both the 


of the year, earnings for the 


first and second quarters 
10 indus 
trial concerns dropped to $25.4 mil 
lions for the third quarter—a 
of 12% 
third-quarter average earnings have been 
above the 


3 years and below in 3 others 


decline 

During the preceding 6 years 
those of second quarter in 
In 5 of 
the preceding 6 years third-quarter earn 
ings have exceeded those for the first 
quarter Thus, judging from these first 
reports, this year .will present a highly 
abnormal record. 
same basis with corresponding periods 


of 1930, show a drop of 30% in the 


Comparisons on the 


third quarter, 369% in the second, 30% 
in the first 

The first 4 reporting utility companies 
were behind last year for the first time 
in 1931. Their decline for the third 


quarter was 7.2% from 1930 against a 


rise of 6.2% in the second quarter and 
8.4% in the first. And third quarter 
profits were 16% below the average for 


the first 2 quarters. 








SHORT INTEREST STATISTICS 
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SHORT SALES 


New) 


For the first time, the Exchange reveals the trend of short selling and its volume; shows th 


its belief that short selling is not the primary cause of declining prices because it falls with prices 


Exchange Will Fight 
Ban on Short Sales 
THE New York Stock Exchange has 


served notice, through its president, 
Richard Whitney, that it will combat all 
efforts to impose upon it legislation 
against short selling. Mr. Whitney's 
defi was backed by a far wider group 
than that embracing Stock Exchange 
members, and been aimed 
primarily at Congress, whose December 


must have 
convening is expected to bring to a 
head much legislative feeling against 
short sales. 
Controversy = about 
which ‘promises to occupy headline spac« 
for a long time, grows from the belief 
that such selling has been the primary 
cause of ruinous market declines which 


short-selling, 


also have depressed business. This atti 
tude has been strengthened by pointed 
White House remarks on the subject. 
Whitney's Points 

Mr. Whitney issues categorical de- 
nials. He notes that (1) short selling is 
no more wrong than buying on bor- 
rowed money both transactions 
represent a contract to pay something in 
the future; (2) only 0.4% of. total 
listed were involved in short 
selling at its peak; (3) price declines 
were caused by actual liquidation; (4) 
it is almost impossible to carry on short 
sales in bonds yet declines in these have 
been as great as, or greater than, in 
stocks; (5) short selling provides a 
market stabilizer of compulsory buying 
which prevents demoralization and with- 
out which the securities business could 


since 


shares 


not long continue; (6) it is the only 
device whereby those who live at a dis- 
tance from New York can participate in 
selling as well as buying; (7) it is the 
only device permitting free use of judg 
ment; (8) the volume of short sales fre 
quently declines with price decline (see 
accompanying chart). 

Finally, Mr. Whitney carefully dif 
ferentiated between short sales and bear 
raiding, asserted that the Exchange has 
always opposed the latter, added that 
painstaking investigation indicates the 
latter to be practically non-existent. 

Proposals to modify American securi- 
ties market methods along the lines of 
European practice were not mentioned 
by Mr. Whitney, though serious con- 
sideration of these is not unlikely. 

Monthly Settlements 

Under the American system the trans- 
actions of each day are fully settled for 
on the following day. Thus all sales in 
the market are alike in point of stock 
delivery, and the buyer cannot know 
whether he has bought from an actual 
seller or a short seller. The individual 
who sells that which he does not have 
therefore must borrow in order to de 
liver. He arranges with his broker to 
borrow the stock, giving ample mone 
tary or other security. He is therefore 
in the position of being compelled to 
buy at some time soon in order to repay 
his loan. 

Abroad, a day's transactions are set- 
tled for monthly instead of on the fol- 
lowing day so the device of borrowing 
stock is not used. A change to this 
method would satisfy some Stock Ex- 


change critics who disapprove 
ciple of borrowing stock to s« 
others who dislike the indefinit 
for which a 
under the American 
long side, the change would 


short sale can 


systen 


the use of the large amounts 


credit now essential 


Insurance Is Dropping 
The Disability Clause 
THE disability coverage heretofore 
life 
parently is about to be dropped. Rep 


cluded in insurance policies 
sentatives of life companies are holdir 
frequent discussions seeking some sol 
tion to the problem of the heavy 

of disability payments. 

Three of the biggest compan 
Metropolitan, Travelers, and 
Benefit—have notified their agent 
they shortly will discontinue writin 
total and permanent disability coverag: 
They will continue, however, to perm 
waiver of premiums in case of disabilit) 

Existing contracts will not be affecte: 
However, the companies 
forced to apportion dividends equal 
between those having disability protec 
tion and those not having it. One con 
pany already has announced that it w! 


will 


discriminate. 

The disability provision was original 
inserted into life policies as a sales stim 
ulus. The companies had no experienc: 
to guide them. The kind they have hae 
in recent years has caused then 


worry. 
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Rising Money Rates Unavoidable 


But They Retard Trade Revival 


Europe’s panicky demand for gold the cause; 


precedent points out some bad results 


st in 7 Busine Week 
pn. 41), the upheaval in world 
by Britain's 


irkets caused 


nt of the gold standard a 
» has been followed by sharp 
centers 
of ab 
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auc to 


money rates in most 


inges are symptoms 
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‘ 
banking conditions 


le disturbance of confidence, 
of 


standpoint of the prospects of 


considerable significance 
ess recovery 

Immediate Results 
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rates in the countries that 
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decline of exchanges, curb 
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Meanwhile monetar strain 
shifted to the gold standard countries 
the United Germ 


money progressively 


States, France iny 


and rates have 


tightened 
influenced 


this 
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Two I have 
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trend in these countries. First, increase 


internal demand for currency due to 


lack of confidence in domestic banking 


stability Second, foreign “withdrawals 
of bank balances, liquidation of invest 
lead 
ing to large gold exports of 
ot the ot 
runs due to doubts about banking safety 
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some 
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others to return funds home wher« 
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Unusual Development 
Such tightening of money is very 


usual it this Stage of a depres 


fore any signs of busines 


appeared. Coming 


in commercial credit d 


expected under seasonal 


wnen slow improvem 


ibout to b 


and 
ness might be 
a favorable influence 

rising short-ter 


ly dey 


Furthermor« 
rates have had a sharp 
fect 
time 


bond pri 
ot 


on high-grad« 


when strengthening th 


market is important both for the bank 
business expats 


situation and for 
With all but 


ment long-term issues forced below pat 
last th 


ing 


sion of the 


poveri 


week by rising money rates 


prospec ts for low-cost governme! 


financing are not improved it a tim 


when the Treasury ts facing large deficits 


and unusual demands from Congr 


requiring large-scale borrowing 
Cannot Stop “Run” 
The rapid loss of gold to foreign 
occasion rather than a 


countries 1s an 


reason for higher money rates in th 
American Higher rates her 
will have little influence on the 


United 


market 
interna 
States 


tional “‘run’’ to which the 
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has been subjected, since major polliti- 
cal and psychological factors rather than 
relative money rates dictate the with- 
drawal of foreign balances by banks 
abroad. 

This outward movement is abnormal 
It is unlikely that the favorable balance 
of international payments, which in the 
past has brought gold to this country 
to settle foreign debts to us whenever 
we did not lend enough abroad, will 
suddenly be reversed and take gold out, 
unless this country ceases to be a credi- 
tor nation through universal foreign 
debt defaults and moratoriums or loses 
its export trade altogether. 

Heavy Drain Possible 

Still the possibility of continued loss 
of gold through withdrawal of foreign 
short-term funds and balances here un- 
der the present disturbed conditions is 
large. The Department of Commerce 
estimated that at the beginning of this 
year short-term funds in the American 
market due to foreigners amounted to 
about $2,800 millions. Since the 
amount due from foreigners, $1,700 
millions, is in large part frozen, it is 
the gross rather than the net figure that 
measures the possible foreign demand 
upon our gold. 

This possibility of a loss of as much 
as $2 billions of our gold reserves un- 
doubtedly justified the advance in money 
rates, even though such an advance of 
itself would not prevent the loss, so 
long as the confidence of foreigners in 
the stability of our currency and of our 
banking system was shaken. 

Psychologically, it served the purpose 
of notifying foreign countries that we 
were not going to embark upon any in- 
flation which would lower the value of 
the dollar. Unfortunately that is just 
what is needed for business recovery, 
and how banking authorities can, as they 
promise, promote credit expansion in 
the face of rising money rates remains 
to be seen. 

The Bankers’ Theory 

The theory in banking circles is that 
low money rates did not mean easy 
money because there was no incentive to 
lend or to borrow in face of higher 
risks; and that higher or more “normal” 
rates will make funds more -abundant 
by improving bank earnings and there- 
fore increasing the incentive to lend, 
and by bringing hoarded funds back to 
the banks for use.. Hence higher re- 
discount rates have been followed by 
slight increases in deposit rates of com- 
mercial banks, but not yet in savings 
bank rates. 

In short, money here has been on 
strike for higher wages, and when a 
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LAVAL, OF France—Sharp, shrewd-eyed, he comes to bargain | 
times. What he can do, as Premier of France, is problematical; 
he will recommend to his countrymen that is most important 


large amount of foreign funds walked 
out of the shop a good opportunity 
arose to ask for an increase. Having 
won it, money is expected to go back 
to work with greater enthusiasm. When 
business needs some it will have to pay 
the added cost, but in the meantime it 
has made up for it by lowering the 
wages of labor. Since labor wages are 
a more important element of costs than 
money wages, business recovery should 
not be retarded. 

The flaw in this argument is that, in 
the past, business recovery has always 
come through lowering of long-term 
money rates and a rising bond market 
which induced industry to borrow for 
construction and improvement of equip- 
ment. Although short-term money rates 
have been low, long-term capital costs 
have remained high, and the bond mar- 
ket depressed. 

If the spread between short- and long- 
term money rates which has prevailed 
in the past two years is to persist while 
short-term rates are jacked up, the cost 
of long-term capital may become so 
prohibitive that new enterprise will be 
completely shut off. 


Advance Opinion Sought 
On Trade Agreements 


UNDER the leadership of C. B 
vice-president of the Texas ( 
director of the American Petr 
stitute, a concerted attempt wil 
at the Institute’s annual meetin 
cago early in November to « 
united support for Congressior 
to provide for advance judicial 
on the legality of trade agreen 

Mr. Ames leads a grou; 
petroleum industry which bel 
no important change in anti-t: 
can be obtained from the next ‘ 
and which is supporting the 
opinion legislation as easier ti 
quite as useful in aiding ind 
eliminate wasteful practices and 
tive competition. 

What is “Unreasonable”? 

Anti-trust laws declare again 
ments which result in unreasor 
straint of trade but offer no n 
defining the term ‘“‘unreasonab! 
by a court test after an agree 
question has been placed in 0; 
Industries wishing to agre¢ 
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; to abandon certain disastrous 
tices are loath to do so because 
r that the agreement may be 
gal and thus subject them to 
»rosecution. What is wanted is 
hod of predetermination of the 
f an agreement so that it may 
accepted by industry with the 
yssurance that so long as signers stay 
yithin the bounds of the decision they 
will be immune from prosecutions 
With so much agitation about anti- 
trust laws 
gested study of them in his message to 
the last Congress there is much hope 
for some action this winter. The Ames 
olan would require no change in the 
laws as they now stand and seems likely 
to have considerable support. 


rhemse 
trade pr 
f the 
found ! 
criminal! 
some 
legality 
be free! 


even President Hoover sug- 


France Rushes Set-Up 
To Handle Mosul Oil 


EuropEAN News BureAu—-Following 
the final ratification by Parliament of the 
numerous conventions between the 
French government and the Compagnie 
Francaise des Pétroles, a shareholders’ 
meeting of the oil company was held 
recently. Its capitalization was increased 
from $8,200,000 to $12,600,000 by the 
ssue of $4,400,000 of new shares en- 
tirely reserved to the government, which 


will thus have a 30% 
under the new 


power of 35% France automatically is 


interest Carrying, 
conventions, a voting 
the largest single shareholder 
Refining Company Due 
Since Compagnie Francaise des 
Pétroles was organized for the purpose 
of taking over France's 233% 
the Iraq Petroleum Co., it is 
that the French preparing 
at home to handle the Mosul 
is available. A 


share in 
obvious 
are the way 
oil just 
as soon as it 


( ompagnic 


refining 
subsidiary Francaise de 
Raftinage 

Under 
Francaise 


is already organized 
charter, the 


des Pétroles has the 


its Compagni 
right to 
25% of total French petroleum 
requiremgnts. Other 
supplying the French market 
American 
fair proportion of their business when 


supply 
companics now 
many ol 
which are stand to lose a 
the new project is in operation 

Because not even the pipe line which 
is to connect the Mosul oil fields to the 
Mediterranean sea ports of Haifa (for 
the British) Tripoli (for the 
French) has been constructed, the ef- 


fects of the final organization of Com 


and 


pagnie Francaise de Rafhinage are not 
expected to be immediate. But France's 
need for oil, and the pressure which 
Paris can exert to open the Iraq field, 
may rush the project more than over- 
produced operators may like 


Europe, Watching Developments, 


Has Little Time for Pessimism 


Laval pilgrimage, British elections, Manchuria, 


monopolize attention, stimulate hopefulness 


EUROPEAN News Bureau (Cabdle)- 
Europe is too much interested in pend- 
ig developments to mull over last 
week's pessimism Despite 
mall of better conditions, 
cntiment definitely has improved. 

Monopolizing attention, and the sub- 

of much speculation, are 3 major 
tems: (1) the Hoover—Laval discus- 
sons in Washington; (2) British elec- 
tions, due Oct. 27, and the probability 
‘hat a general British protective tariff 
vill shortly follow; and (3) final out- 
me of the Manchurian incident, with 
‘he repercussions on foreign trade. 

What will come from these confer- 
faces is highly problematical. What has 
‘appened in major European centers this 
week is important 

The most significant development in 


extreme 
evidence 
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Germany is the survival, without a 
struggle, of the Bruening government 
The Reichstag has readjourned till Feb. 
22. The menace of a Hitler attack is 
not removed; in fact, the Hitler wave is 
spreading, but Bruening has a better 
chance to carry out his winter program 

There are 2 major projects to be 
pushed: Work on the Franco-German 
cooperative trade arrangement by the 
German members of the Committee for 
Economic Cooperation; and the new 
domestic Economic Advisory Board 
This board, made up of representatives 
from employer and labor organizations, 
will formulate measures to help carry 
the country through the winter. Special 
efforts will be made to ease Germany's 
rigid wage structure. 

Two more developments this week 


Cnc was 


$40 


R ulw iys 


attracted attention in Berlin 
the 
million internal German State 
loan. With these 
rails and 


unexpected success of the 


funds large orders tor 
new equipment will be pl 
the steel industry will be stimulated 
unemployment relieved 

The 


in Germany 
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the growing real 


other ts 
that last month's record 
port surplus ot $93 millions 

of linc, cannot, probably, be repeat 


Not only 
the 


was September not affected 
Britis! 


buying power of 


ncw competition I 


other countries 
went off the gold standard had 
curtailment. Ov 
likely to b 
Mor 
’ 


than this, German in ports in September 


couldn't possibly 


time to show any 
orders from Scandinavia are 
usu il le ve ls 


considerably below 


were at a minimum 


remain it this level and support in 
export boom of any proportions 
Confidence Returning 
Reports from France are subordinated 
to the progress’ of the Laval pilgrimag 
that the dollar is 
danger is returning. The g 


New York 1s suspended at 


rarily, and some confidence in 


Confidenc« 


banks has returned 
Most disturbing factor in th 
the unfavorable Sep 
foreign trade balance which brought the 
9-month deficit to $400 millions 


French 
outlook is tember 
com 
pared with $262 millions at that tim 


<< 


last year. Import values are down 15% 


exports 28% To this unpleasant pi 
the 


Paris is discussing quota 


ture is added threat of a 
British tariff 


imports as a bargaining weapon 


growing 


In Britain, the domestic price level so 
incommensurately 


The 


expansion of in 


far has risen only 


with sterling’s 20% depreciation 


export stimulus and 


dustrial activity continues. Expectations 
that a National—Labor pro-tariff govern- 
elected by a margin 
have increased. Sentiment is mor 
fident than in many But 
observers scout clection over-optimism 
Living Off the Shelf 


It is not yet realized that England is 


ment will be wide 
con 


months clos 


still living upon large commodity stocks 
imported before depreciation, and that as 
these are consumed, replacement at gold 
values will be necessary. Then the rise 
in internal prices no longer will be pre 
ventable, and trade advantage from cur 
depreciation reduced, 


rency will be 


pressure on sterling again increased 

Until living standards can be lowered 
to a degree corresponding to England's 
impaired economic status, fundamental 
stabilization is impossible. Pariffs, if 
purposefully applied, are the best, if 


not the only, means toward this end 





ahead of 1930, while th 


Retail Sales Figures Reflect store sales in the district 


lower. 


Better Selling, Cheaper Buying Boson, Hougiton 


Third quarter, like first 2, found some stores 


business, doubled the pr 


record on furniture sales 
White Co. in a series of 


making gains despite price declines events reached one-third o 


CONSUMER buying during the third 
quarter of 1931 brought increases in 
unit sales in most lines, slight reduc- 
tions in others, while dollar volume in 
all lines reflected the substantially lower 
price level at which merchandise is now 
being sold. 

Department store sales as reported by 
the Federal Reserve Board continued 
the average shown for the first 6 months, 
were 9% below 1930. But this mark 
was held only because July business 
was comparatively good, averaged but 
8% lower than in 1930. Beginning 
with August, declines in dollar volume 
were greatly accelerated and during 
September they reached over 20% in 
5 of the 12 Federal Reserve districts. 

New England Up 

Only the 99-store group reporting 
to the Boston district actually managed 
an increase, its September sales averag- 
ing 2% above the 1930 showing, 
though the total for the first 9 months 
of 1931 was still 7% below that of 
1930. The Richmond district, with 57 
stores reporting, has consistently shown 
the least loss, its dollar volume during 
9 months of 1931 going but 4% below 
1930. 

However, these figures do not reflect 
the total average decline in prices 
(BW —Oct21'31), nor are all depart- 
ment stores showing lower dollar 
volume. Some stores operating under 
aggressive and efficient management 
have maintained dollar volume, others 
are even ahead of 1930 figures. Re- 
gardless of location, managers have 
found the response satisfactory when- 
ever a sales event is properly staged 
and well-advertised and goods are car- 
ried in ample quantities to supply the 
demand created. 

Cleveland Sales 

While the Cleveland Federal Reserve 
Bank finds September department store 
sales for the district down 269% from 
1930 and those for first 9 months down 
11%, selling events staged by several 
leading Cleveland stores during Sep- 
tember produced record-breaking sales. 

In the New York district average 
sales are 8% below 1930, but John 
Wanamaker reports sales of men’s 
clothing well ahead of 1930 in unit 


12 


quota in 2 days, found 
and dollar volume, with other depart- tween selling and non-selli: 
ments approaching 1930 figures. store employees exceeding]; 
Hearn's department store, conducting handling the increased v 
its 104th anniversary sale, recorded Chain store sales substa: 
sales in units and dollars exceeding tinue the trend establish« 
even the previous all-time record of its first quarter of the year, » 
100th anniversary celebration. R. H. report 1931 dollar vol 
Macy & Co. reports the sale gf 74 tons imately equal to 1930's 
of towels in one week, and a generally tonnage sales greatly increa 
very satisfactory public response to Sales of 12 important gr 
advertising appeal. show a steadily narrowing 
In Chicago, Maurice L. Rothschild, between 1930 and 1931 v 
Inc., announces September sales 10% 7.5% lower in January, 6.5 


J. C. Penney—The hard-headed operator of 1,500 departmer 
accounts for their hard times success by the simple fact that “« 
in the place has been forced to go back to work.” “Everybody” 
Chairman Penney, who still goes behind the counter to keep hi: 
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7% at the half-way mark, 
ynly 4.8% the 9 
The price reductions effected 


lower for 
eroup are readily reflected in 
eased tonnage of goods handled. 
The Great Atlantic & Pacific Tea Co., 
les down 2.2% in dollars, moved 
First National 


4% 


more goods 
th dollar sales less than 
30, moved 14.45% more ton- 
we, and Grand Union reports a ton- 
we increase Of 19%. 

Variety chains have evidently met a 
mporary to further volume 


«pansion through greater variety, added 


impassc 


nes and, in some Cases, expanded price 
ages. The 10 important chains in 
s group which during January, 1931, 

sales increases from 
8% to 30%, averaged only a 5.6% 
crease for the first quarter, 4.6% for 


eported ranging 


irst half of the year. The group shows 
a average increase of only 2.4% for 
1931 and 5 of the 10 
tores now record rang- 
ag from 0.8% to 8.3% 

Eight apparel and department store 


months of 
sales declines 


chains with increases averaging 5.9% 


for first quarter, but only 2.15% for 
first half, show an actual loss in volume 
of 0.16% at the the first 9 
months of 1931. 


Of 2 shoe chains reporting sales for 


end of 


9 months, the larger, known to have 
effected substantial price reductions, lost 
5.89% in dollar volume while the smaller 


) 
1.2% 


gained 

Walgreen's chain of over 465 drug 
stores has maintained a small but steady 
increase in dollar 6.1% 
1930 at the end of 9 months, 
Co., 118 


1% 


volume, was 
ahead of 
while Peoples Drug with 
increased sales 4 
mail 
taining the average established during 
6 months of 1931, with Sears, Roebuck 
& Co 1% 1930, 
Montgomery Ward & Co.'s sales down 


17.89%, and National Bellas Hess 4% 


stores, 


The 3 order houses are main 


sales lower than in 


lower 
Dollar 
in 6 


sales of the 38 
major 
9 months of 1931 averaged only 3.030% 


1930 


important 


chains groups during first 


lower than in 


Gross Off 9.5%; Profits Up 23%: 
“We Went to Work,” Says Penney 


THe semarkable increase of 23% in 
profits shown for the first 9 months of 
1931 by the J. C. Penney Co., operators 
f nearly 1,500 department stores, has 
been possible, because, according to its 
founder and present chairman of the 
board, “everybody in the place has been 
forced to go back to work.” No one 
plan or method gets the credit for what 
Mr. Penney feels is simply the inevitable 
product of a determination to face the 
worst, recognize the trend of the times, 
ind proceed to capitalize the ever- 
present Opportunity. 
Learned to Persist 

"We have pursued in the present 
situation the same policy we adopted in 
1920," he told The Business Week. 
We have already faced our losses on 
inventories and taken our mark-downs. 
We have proceeded to see that every 
operation is performed with the utmost 
chheiency at the lowest possible cost, 
and insisted that a reasonable profit be 
made on sales. Nothing has been done 
by us that others could not also have 
lone, but perhaps we have learne} how 
0 persist in doing the things that de- 
mand preferred attention.” 

All of which leads to the conclusion 
‘at, “while most of us complain because 
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of what the depression has brought in 
losses, it has been a blessing in disguise.” 

Every department in the Penney 
organization has contributed to make 
possible the increase in profits in face 
of a drop that carried dollar sales 9.5% 
below the 1930 record. 

Buyers have concentrated greater 
attention on supply and demand, studied 
the movement of various lines, elim 
inated price ranges in some departments, 
added new merchandise in others. With 
it all they have effected a reduction of 
over 20% in inventories, showing a 
proportionately better rate of turnover. 

Warehousing has been reduced to a 
minimum. Only apparel and style mer- 
chandise are carried at New York. 
Reserve merchandise in the St. Louis 
warehouse has been substantially reduced 
and all operations simplified to effect 
the greatest possible economy. 

Stores Individualized 

Store operations have been highly in- 
dividualized. The management of each 
store has been analyzed in its relation 
to performance. A _ strict budgeting 
system, improved methods, new store 
arrangements, sales campaigns, have 
been devised to suit the individual store 
requirements. 
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exists for further imp 
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the collective performancc 
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sales were 9.59% below 1 


! 
show actual declines u 


In Kentucky one stor 


63.47 in 


only 10 states 
sales volume 


shows an increase of doll 


another is 25.2% 
totals The 


53.5% ahead of 1930 


sales below Lys 


leading store in lowa ts 
another in the 


same state shows a 26.77 loss in d 


volume California stores locat 
the San 
gains up to 47 
the 


declines in volume 


have mad 


the 


Francisco area sales 


SO‘ ¢ in southern 


portion ol state most stores | 1 


Rearrangement Likely 
Penney stores in 4 of the 6 New 


England States show declines im Saics 


volume, whil Massachusetts reports 


remarkable gains. In Indiana the best 
store is 60.60% ahead of 1930; the poor 


sales A 


districts is 


lost 27.40% in 


est irrange 


ment of sales expect d to 


produce more uniform results 
District who ar 


managers expert 


merchandisers are charged with the 
responsibility of bettering the perform 


The 


does not believe in frequent changes ot 


ance of lagging units company 
personnel, wants its local managers to 


be considered merchants in the com 


munity It 
duce satisfactory results by continuous 


he ad 


exerts every effort to pro 


and intimate contact between 
quarters and local managers 

A* profit-sharing agreement with storc 
managers has aided materially in secur 
ing their 


effecting greater economy in the opera- 


cooperation, partic ularly in 


tion of individual stores 


Halibut Sales Co-op 
Abandoned on Coast 


UNITED FisHERIES, INC., a cooperative 
sales organization formed last Febru 
ary to market the halibut catch of the 
North Pacific, has suspended operations 
for lack of funds. 

Vessel owners and fishermen support 
ing it planned to handle marketing on 
a guarantee minimum price to the pro 
ducer. However, the money was lack 
ing and the industry has returned to 
the former method of selling catches to 
local wholesalers who bid for each tak« 
as it arrives from the banks 

Backers of the movement insist it is 
not out of existence but mercly dormant 
until the method of procedure can be 
changed and improved. 
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Underwood & Underwood 


No CARPETS FOR THE House—Congressional cigars and cigarettes were 


too much for the old carpet. 


Members of the House will find buff and 


blue rubber tile floor on their return next winter 


Cigarette Makers Invoke Law 


To Impede “Rolling-Your-Own” 


WiTH average monthly cigarette sales 
steadily dropping—almost $1 billion 
every 30 days—and with 13 states taxing 
cigarettes from 2¢ to S¢ a package, in 
addition to the tederal tax of 6¢, 
cigarette makers have been at wits’ end. 

Now they are wondering if they can 
stop the leak by cooperating with the 
federal and state governments in block- 
ing sales of roll-your-own cigarette 
tobacco brands. 

Tax Collectors Worried 

Ohio, in the first month of its state 
cigarette tax — September 
$500,000, net, after paying all expenses 
of collection. But, like other states 
levying the tax, officials believe that the 
recent organization of 12 corporations 
to make cigarette rollers, principally in 
Ohio and Michigan, has reduced income 
substantially. So tax states are willing to 
pool efforts with some of the cigarette 
manufacturers to stop the rush to capt- 
talize hand-rolling. 

First step was to ask Commissioner 
of Internal Revenue David Burnet 
to investigate the charge that cigarette 
rollers are used illegally when demon- 
strated and sold for use in cigar stores, 
or other establishments offering tobacco 
products for retail sale. 

The commissioner looked up the law, 
and, sure enough, found that Art. 62, 


- collected 
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only forbids such 
technically forbids 
the premises, even 
So an 


Regulations 8 not 
demonstration, but 
rolling-your-own on 
without the benefit of machines. 
order was issued to district collectors on 
Oct. 9, forbidding window and counter 
demonstrations of the sort, and insisting 
that hand cigarettes shall not be rolled 
on premises where tobacco is either 
manufactured, stored, or sold. 

Brown-Williamson Tobacco Co. of 
Louisville, Ky., branch of the great 
British-American Tobacco Co., of Lon- 
don, which has made an outstanding 
success with its Target cigarette tobacco, 
sold with a rolling machine and papers 
for 75¢, immediately got into action. 
George E. Gary, vice-president, acting 
for George Cooper, president, asked 
Commissioner Burnet for a ruling which 
would permit Target machines to be 
demonstrated with a substance other 
than tobacco. This was granted, and 
Target sales are to be continued with 
advertising revised to explain the use of 
a substitute. 

Meanwhile, the American Tobacco 
Co. has stepped up sales of Bull Durham 
from 22,000 to 60,000 Ibs. daily in a 
$i-million advertising campaign, with 
no rolling machine offered. 

Liggett & Myers’ Duke’s Mixture has 
enjoyed gains. P. Lorillard Co. (Old 


Gold), making no loos 
bacco, has noted a pick uy 
Union Leader, a 
which may be substituted 

iated makings. R. J. Revnol 
has been advocating use ot! 
Albert in hand-rolled cigaret 

One cigarette packing n 

cern, making equipment for 
tories, has been approached 
osition to make an electrical 
cigarette roller for home us« 
$10 replica of a regular fact 


shredded 


South Carolina Company 
To Sell State Product. 


UNDER the guidance of S 
lina’s Department of Conser 
Development many of the st 
ers have in recent years abar 
one-crop (cotton) 
ing. Now, the state not on! 
its own demand for many fox 
formerly imported, but has a 
surplus for shipment elsewh¢ 
But a group of leading ‘ 
say that marketing facilities 
have not provided the protect 
loss that is necessary to the 
perishable products and indis 
the systematic upbuilding of 
fied agricultural production 
To supply the needed mec! 
have formed the Carodine ( 
will function as a _ mark 
ganization or clearing ho 
vegetables, fruits, etc In 
expects to sell canned or oth 
served agricultural products 
Carodine trade mark—''¢ 
Carolina, combined with 
symbolize the high iodin« 
The con 


with th« 


idea, ar 


4 


the state’s produce 
no direct connection 
ment of the state. 


Shirt Maker Decides 
To Do One Thing Well 


Witson BROTHERS, up to 1 
manufacturer and wholesaler as 
a retailer of men’s shirts, paja 
derwear, hose, and other wear 

discontinued all secondary + 
and now operates as a man 
with an appeal for business 

a straight-line manufacturer-t 
service. 

Withdrawal from the retail 
which it started followed a sur\ 
disclosed that the market for 
pany’s manufactured product 
never be fully developed whi! 
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STORE-DOOR 
DELIVERY UP 
TO 300 MILES 





ON ALL L.C.L. SHIPMENTS 
GIVES DALLAS BIG AD. 
VANTAGE IN SERVING THE 


SOUTHWEST 


More than 2,500 Dallas branches of sectional and 
national concerns are enjoying the fullest benefits 
of the new plan inaugurated October 1 by South- 
western railroads. All major railroads and a large 
group of short lines are now offering free store- 
door delivery and pick-up service on all Lc.1. ship- 
ments up to 300 miles in the Southwest. This is in 
addition to the re- 
cent mileage scale 
of rates which 
welded the South- 
west into an eco- 
nomic province 
with Dallas as its 
geographic center 
(as shown by the 
map above). 
Within a radius of 


Dallas 


e Southwestern Headquarters 


to American 
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300 miles around Dallas is concentrated the bulk 
of the Southwest's population (12,000,000 people) 
and buying power ($6,000,000,000). 


Dallas’ great growth as a distribution center has 
not been retarded by bad times. In 1929, 221 
new branches were established here; in 1930, 241 
new branches; and 1931 promises a new record 
with 188 new branches during the first nine 
months. 


Would you like to know the reasons that are mak- 
ing executives in ever increasing numbers estab- 
lish facilities in Dallas to serve the Southwest? 
Then send the executive coupon or write on your 
business letter-head for a copy of “The Southwest 
Market.” Its 144 pages contain all the reasons 
expressed in executive terms. You will find a 
hundred uses for it. Send for your copy today. 


The Southwest : 
MARKET 


Business 








EXECUTIVE COUPON 
Industrial Dallas, Inc. 
609 Chamber of Commerce Bldg., Dallas. 


Please send free copy of your new book, “The South- 
west Mariet,” to: 
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“No, thanks! I've paid my last 
bill for refinishing floors!” 


When Sealex Floors g0 down, the floor refinishing man 
steps out. You're through with that expense once and for all! 

Mot one more cent for scraping. 

lot one more cent for repainting. 

The wearing qualities of Sealex materials do not depend 
on the surface finish. Colors go clear through to the base. In 
heavy-duty Sealex Battleship Linoleum you have a full 6 
mm. of dense cork composition, all the same color. It takes 
years of the heaviest traffic to wear this away. Yet Sealex 
Floors cost no more (often cost less ) than the kind of floors 
that require continual refinishing. 

What you save on refinishing is not lost in increased 
cleaning costs. Many buildings report substantial econo- 
mies, particularly when the waxing method is employed. 

Write for further facts and figures. Ask, too, about the 
Guaranty Bond, given on Sealex materials installed by 


authorized contractors of Bonded Floors. 


CONGOLEUM-NAIRN INC. KEARNY, N. J. 


SEALES 


LINOLEUN FLOORS 


}also competing with retailers 
spring of 1931 all of its 
have been closed or 
hands of independent operat 
Further study then convir 
that wholesale operations 
abandoned and that all s 
should be concentrated 
manufactured 
wholly controlled lines mad 
Accordingly Wilson Brot! 
nounces a removal 
}warehouse, will thereafter n 


passe 


products, 


sale at 





ments from its South Bend 
| In its advertisements tl 
| credits to the new plan th 
jof (1) extra freight charges 
| age (3) packing and re- 

| warehouse maintenance: (5) 
| stock records; lists as res 
| prices, production stepped uj 


ing last 60 days. 


**2 Shaves a Day” Is 
The Lambert Way 


adve rtisil 


GILLETTE'S new 
veals the fine Listerine han 
no-dividend, no-pay presid 
B. Lambert's long-awaited s 
does for razor blades what 
did for the 
wash; it capitalizes the 
first 


conservative 


pulse which shows 
young men begin washing 
and slicking down their hair 
Listerine, as a matter of 
first to use “social fear’ « 
people go out and gargle b 
their friends 
Gillette’s new copy 1S Sex-cor 
aims to make men shave in tl 
prefer 
the 


best wouldn't 


ladies smoot 


doubles 


because 
Thus, it 
for blades. 

Gillette’s acquisition of A 
and Probak patents (BW’—A 
made possible a superior bl 
new razor announced April, | 

-A pr15’31) supposedly infr 
proof, should at least insur 
percentage of replacement blad 
than previous patterns. And 
interesting to watch the effect o! 
|merchandising strategy on th« 
chins of America—and on bla 


potent 


Offers ‘““Money-Back”’ 
Guarantee on Used Cars 


THE Chrysler Detroit Co 
of Chrysler and Plymouth « 
Detroit area, has instituted 
back” guarantee in connection 
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ed cass whereby, if a car is not as 
sented, the purchaser can return it 
eet his money back within 3 days 
taking delivery. The plan was put 


that 


people who have never owned a used 
ot 


into effect in the belief many 


car will buy one now if sure 


of what they are getting 


Detroit Begins to List Changes 


Expected in Models and Prices 


Derrott adds a few shrewd guesses to 
ts certainties to complete the automo 
picture that it expects the public 
the Chiel 
interest centers on the low-priced group 
Ford Motor Co. will start production 
Nov. 15 with a 
cars for the re 
75,000 


Dil 


to view around year-end 


car about 
62,000 


on tts new 


schedule of 


mainder of this year and for 


uary. It now seems likely that each 
dealer will 


early in 


hav e 
December, 


a display car 


n his floor with 
first deliveries set for January 
Chevrolet will manufacture 
Nov. 1, probably will show its 
December, but make 


deliveries until after the first of the year 


begin 
about 
cars in will not 
Synchro-mesh transmission, larger body, 
and slightly longer wheelbase appear to 
be the chief features. 
“Floating Power” Popular 

Chrysler officials seem well satisfied 
with the Plymouth showing, despite re 
production. 


ent sharp declines in 


Plymouth’'s floating powet 
} 


eliminating vibration, 1s expect 


extended to other Chrysler-ma 
next year 
Changes in Design 
Hudson-Essex has been reported pri 
paring the 


market, com 


a new, low priced car {otf 


but interests close to the 


pany deny this. Instead Essex will be 


made with 
Ford, The 


spread between the Hudson and Essex 


more highly competitive 


Chevrolet, and Plymouth 


be Hudson 


ot 


Essex 


will 
out 


increased, taking the 
the ot 
Radical changes in body design 


class being a 


are in prospect 
M 
nounced plans of an unnamed company 
build a mew car in the 
linked Studebaker in rx 
ports which say that the car is to be 
Rockne Knute 
appointed sales promotion manager of 
Studebaker to 


George Graham, who has an 


to low priced 


field, is with 


called the Rockne was 


Corp. just prior his 


rome 
luis Never Saw Drtroit—Many foreign cars have taken on a Yankee 
look to meet American competition. In this new Renault, the characteristic 
‘loping hood and dash radiator have been banished in favor of lines 
quite Detroitish. Even body construction is similar 
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glorified” 


death im an airplanc 
lists inquirics fron 
terested in the ne 
ates that B 

ild 


H 


Detroit 
D 
Ss 


cyiinact 


manut, 


been 
Miiwauk« 
transportation 
the Sear 
Milwauk 


naa I: : 
Lincoln Plans a 


} 


cost 


not tect ion Body 


afhliate at 
i2 
Lincoln is preparing a cylinders 


to supplement its 8-cylinder 
Pi 
which is said 


to be slightly smal 


past and will | 


in the 
with 
will b« almost a cu 
Cadillac Ss 
field 


406, 


first year in the 


been successful 


Cadillac 


has 
ot 
in that class 


Stutz Motor Car Co 


its business fallin 


has str ngtl 


its position by reductions in 


and further developments in 


and has increased its number 


to 200 It is planning an 


in the high 


cam} ugn 
car field 


Price reductions 


ss 
tion. Franklin h 


De\ 


its stafidard sedan by $1 


/ 


on certain modclis 
tory, but has increas 
- 
Aid for Workers 
Willys-Overland 
it will produce cars in ex 


ments during the ren 


has nno 


to provide employment 
therefore dealers ar 
or 10‘, 
The 


for 


reduc tions 
models company 


$330,000 wages and $600,00( 
materials in 
this fall 

R. H 


pre sident 


carrying 
and winter 

Motors 

G.M il] 


employ at least as many men the coming 


General 
th it 


Grant, 
has dec lare d 


winter as last winter, and perhaps mor 
The 
Staggcring work in all plants, starting 
the Buick 
in order to give employment to as 


This 


' 


company has begun a plan of 


with several departments of 
Co., 
many men as possible will | 


done wherever feasible 





Complete Revision of Bankruptcy 
Laws Urged By Attorney-General | 


Brief, biting, indignant document calls for 


revolutionary overhauling of present statute 


AT last something is to be done about 
the odoriferous state of our bankruptcy 
procedure. Roused by proof of its dis- 
repute, the President in July, 1930, 
ordered an investigation by the At- 
torney-General. The inquisitors have 
just published their first memo. It is a 
brief and biting document, frankly in- 
dignant, which proposes revolutionary 
changes in the 33-year-old national 
Bankruptcy Act. 
Enter New Fields 

Not only will the next Congress be 
asked to put teeth and claws into the 
existing provisions; the recommenda- 
tions also take a far into new 
fields. Amendments will be sought to 
give court sanction to assignment of 
assets by insolvents as is now done 
through unofficial bodies such as adjust- 
ment bureaus. This would enable the 
honest to keep their credit record clear 
of the bankruptcy stain. Also 
earners lured into buying over their 
heads would be protected from garnish- 
ment and encouraged to pay out grad- 
ually under the supervision of federal 


stride 


Ww age 


othcials 

Judge Thomas D. Thacher 
the preliminary report as “Acting At- 
torney-General.”” Detailed recommenda- 
tions will be ready for the December 


submits 


session of Congress. 

Until the lid blew off in New York 
two years ago, the country endured the 
$750 million annual bankruptcy loss 
death and 
taxes Wil- 
liam J. Donavan to get the truth about 
New York. He reported 
“impossible of operation.” 
Hoover Orders Survey 
As a result President Hoover ordered 
The Department of 


It had investigated 


along with such inevitables a 
The bar associations set Col 


conditions in 
the law 


a national survey 
Commerce aided. 
the mortality of Louisville and Phila 
delphia groceries, and performed au 
topsies on Kansas City restaurants. It 
joined the Law Department of Yale in 
clinical studies of 1,000 typical bank 
rupts in Newark, is now making a simi 
lar analysis in Boston. These searchers 
furnished facts to President Hoover's in- 
vestigators. Agreement is unanimous 
that the present law is so full of holes 
that radical revision is imperative. 
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In a blanket arraignment the Thacher 
memo labels the bankruptcy court “a 
dumping ground for the refuse of com- 
mercial wreckage, and a sanctuary where 
debtors obtain cancellation of debts re- 
gardless of how they may have wasted 
their property.” The Act fails “except 
in a very small percentage of cases’’ as a 
distributor of bankrupts’ assets. These 
strong statements are backed by detailed 
analyses of all bankruptcy cases closed 
during 1930, by a break-down of sta- 
tistics from two-thirds of all referees. 

The law's purpose was to discharge 
honest unfortunates from their debts 
and to punish the crooked by denying 
discharge. In practice, both the pure 
and the fraudulent are freed almost for 
the asking—over 99% of all discharge 
applications being granted outright. Ex 
amination of the bankrupt’s conduct 
and affairs is no one’s specific duty 
Many are never examined at all. Any 
questioning 1S perfunctory. However 
reckless or fraudulent the bankrupt may 
have been, no one is legally required to 
oppose his discharge. Unscrupulous 
debtors, free from obligations, are turned 
loose again to prey upon the community 
Even if the bankrupt is in jail for fraud, 
the court must discharge him unless 
there is formal opposition by creditors. 

No Discretion 

If a creditor proves fraud, the court 
must deny a discharge; but if it is shown 
that the bankrupt wasted his assets by 
extravagance or neglect, the judge can 
only grant an outright discharge. There 
is no flexibility 

Debts are not so easily washed away 
ofhcial -inquiry 1s 
Discharge ts 


in England. There 
made in every 


granted in 88% of cases on restraining 


instance. 


conditions, or suspended for periods of 
from a month to 3 years. In the interim 
habitual or bankrupts are 
checked on the conduct of their affairs, 
are made to pay from earnings 
What can protect 
honest debtor, and at the same time take 
and the crook 


careless 


be done to our 


from the 
protection now enjoyed ? 

the correctives 
Congress include: 


Inc ompe tent 


Tentatively, to be 
asked of Salaried 
bankrupt examiners to cross-question 
every bankrupt and examine the cause of 





AnDREW W. MELLON—//¢ 
rediscount eli; 
which makes easier the job 


National Credit Corp. (pa 


decision on 


failure; it will be their duty to 
discharge where facts warrant. ‘ 
tain 
hazardous speculation, culpabl 


the 


grounds (such as gal 


or extravagance) court coul 
pend discharge for certain period 

Failure of the Bankruptcy Act 
distributor of assets is evident. In 
of the 1930 cases there are no assct 
95% assets are less than $5,000 
gross assets of $500 to $1,500, 
net distributed is $475. Wher 
gross 1s $1,500 to $5,000, avera 
assets are $1,800. Means must b: 
to take over the insolvent's assets 
they can be dissipated 

To encourage insolvent debtors | 


OCT 
rHE BUSINESS Wrek OBI 


away, the law | 


prac 


eir assets mel 


ly principles already 
siness men in settlements out | 
Debtors would be permitted | 
extcn- 


assign 


npositions or obtain 
ne to pay; to make 
yperty to creditors under the 

ve earners, creditors would be | 
rom attachments of pay while | 
1 of the court they amortized | 
of 


ld be encouraged 


earnings Corporations 


to work out re 
ns 
Measu.es Recommended 
measures deemed necessary 
administration: 
istees to be restricted to com- 
persons and corporations com- 
asated by commissions sufficiently in- 
sed to make the job attractive. They 
id be authorized by the courts and 
ompete for the votes of creditors. 
(2) Such trustees would proceed with 
ninimum of red-tape to a business-like 
dup of the insolvent’s business under 
ervision of creditors. 
(3) Small liability or no-asset cases 
ld be summarily administered by 
rt-appointed trustees 
(4) All procedure to be simplified 
1 €xpe dited. | 
(5) Agencies should be set up a 
nually promote uniform and efh- 
at practice. They would investigate 
nplaints, inquire into the reputations | 
t persons desiring to become trustees, | 
\dically examine accounts, | 
rect the bankrupt examiners. 
(6) Referees to be paid on a basis | 
t could not be affected, as now, by| 
r rulings. Term of office should be | 
ager, their powers enlarged. For bet-| 
numbers should be | 
ed and territories extended 
Bitter Fight Ahead | 
will be a bitter fight on some | 
umendments. Already the pros 
up against the The 
can Bankers Association has indi- 
i its approval. But the Commercial 
League of America steps forward to 
gister vigorous dissent. This is a large 
powerful body made up of collec- 
and collection agencies. 
4} the proposed changes would 
ly affect their business and| 
they are going to fight them) 
last ditch. 
mgress with its large percentage of | 
yers, is apt to bend a sympathetic 
band of brothers whose in- 
is threatened. But there will be 
hnancial and voter backing for 
rms, the Administration greatly 
them, and the amendments have 
nt chance for passage. 


ganiza 


Here 
cient 


(1) Ir 
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iministration, 


Tiata 
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cons. 
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$1,000,000 
A DAY- 


LOST 




















FREIGHT) 
ELEVA- 
TOR 


CAR LOAD 
AND 
L.C.L. FREIGHT 


FRO 
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STREET 





$1,000,000 a day—the estimated loss in 
trucking alone due to traffic congestion of 
New York. Drayage even with the best traf- 
fic conditions is a heavy cost item. 


The Starrett Lehigh Building shows the way 
to eliminate much of this stupendous waste. 
A freight terminal right in the building 
eliminates drayage and demurrage charges. 
Truck elevators and truck pits eliminate 
sidewalk unloading. 


An industrial building conceived in the spirit 
of 1960, it will repay the interest of the far- 
seeing industrial executive. By all means 
investigate it today. Starrett Lehigh Build- 
ing, Inc., Empire State Building. Telephone 
LOngacre 5-3400 or your own broker. 


STARRETT LEHIGH BUILDING 
26th to 27th Sts., L lthto 13th Aves., New York 
Agent on Premises CHickering 4-0297 

Now Ready for Occupancy 


“Your 
a Ee TRUCK 
STREET e Os 


nd TRUCK 


ELEVATOR | 


J 
‘ 


a 


a 





76,000 
suit tenants. Floor capacity 


truck elevate 
capacity 


stand, 
in building 


WHAT THIS BUILDING 
GIVES YOU: 


All the usual facilities for 


manufacturing and 
distributing 


PLUS 
Freight terminal on ground floor 
Truck elevators and truck pit. 
3 to 50 more daylight 


600) of straight line production 


Additional 
Important Features 


loore of 124,000 square feet cach 
loors from 52.000 aquare feet to 

A few will be eub-<divided to 
1.250 
per equare foot. Construction 
seures lowest insurance rates. Motor 
10° = 30°. 30.000 The 
Doctor, nurse and ho«pital 
service. Restaurant, 
telegraph office, barber shop 


day 


new 














STARRETT LEHIGH 
BUILDING 


For Manufacturing, Distributing, Display and Offices 








The Mysteryo/8th Ro 


Were seats 10 and 12 haunted ? 


Theater business was bad... 
and growing worse .. . until 
JoHNs-MANVILLE made an 
important discovery! 


HE manager knew it. The door- 

men knew it. The ushers knew 
it. Even the organist knew it. Now 
the theatergoing public was fast be- 
coming aware of it. What could 
they do? 

Was the house haunted? 

Why were seats 10 and 12—right 
there in 8th row center—always 
empty? What explained those weird 
areas of deserted seats that dotted 
the orchestra—and poked grim, 
silent faces through the darkness? 
Did ghosts walk up in the first bal- 
cony—third aisle over? Nobody ever 
sat there. Was deep, dark mystery 
in command? Is that why audiences 
grew smaller and smaller—box office 


“SOUND poses 
for a picture... 


In studying the acoustics of all types 
of assembly halls J-M Engineers make 
use of a working model built to scale. By 
means of light rays, the actual hearing 
conditions present are reproduced. Re- 
sorting to Photo Echo Analysis, sound 

and the distribution of sound—are 
then photographed. Actually sound 
“poses for a picture.” This method is 
yarticularly useful in spotting “bad 
sotcm areas, locating echo surfaces. 
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“He always addressed the back door... 


receipts dropped lower and lower? 

Emphatically NO!! 

The house wasn’t haunted. Mystery 
did not prevail. Ghosts did not walk. 
A far more practical—and more 
serious—situation existed. The simple 
fact was that the acoustics in this 
theater were bad. People knew from 
sad experience that in certain seats, all 
overthe house, they just could nothear. 

This theater, like hundreds of 
others, was built for silent motion 
pictures. No requirements for good 
hearing existed when it was erected. 
But with the advent of sound movies, 
the acoustics were found faulty. Per- 
sons sitting in the 12th or 24th row 
might hear perfectly —those inthe 18th 
row could distinguish nothing at all. 

What was to be done? 

What J-M Acoustical Engineers did 
in this case, they are doing in hun- 
dreds-of theaters, churches, audito- 


riums and public n 

over the country. A complet 

tical diagnosis was made, |] 

too much reverberation. Sound » 

being reflected —‘“‘bounced” 

to wall, back again. 
Secondly, curved wall and 

surfaces were bringing 

waves to a focus in the bod 

house, creating an echo at such; 

. 


The solution was simple 


J-M Sanacoustic Tik 


in absorptive qualities s installed 
vertical panels onthe walls. D 
were applied in every other panel. R 
beration was reduced immediat 
were eliminated. Now al! the seat 
house are equally good acoust 


of all, the theater is packed 


There are countless 
either noise quieting or ; stl 

he Ips business of every k nd 
\ 
. 


l 
} 


not haveacheckof r INESS 
Johns-Manville,292 MadisonA 
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There was the time—not long ago—when the Rev. J. Harry Cotton, pastor of the 
Broad Street Presbyterian Church at Columbus, Ohio, had to preach directly to the 
back door, turning neither to the right nor the left, lest the persons on the opposite 
side would not hear him. Echo was bad. During the evening service, it was almost 
impossible to make himself heard. Visiting preachers found it very difficult. 
Since the installation of J-M Acoustical Treatment, all difficulty has been re- 
moved. One may stand and address a far corner and still be heard in the opposite 
side of the room. Echoes have disappeared. The congregation has expressed 


genuine satisfaction. 
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“Studio L—notables find it 
twice perfect...” 


Cook, pictured at the right,is broadcasting under almost perfect 
litions as he sits in “Studio L” at the National Broadcasting 
» New York City, and pours his famous ditties into the 
icrophone. For “Studio L” not only has all the comforts of a fine 
drawing room, but, with it, an acoustical perfection that is un- 
equaled. Artists, therefore, find it ideal from two standpoints. 
Johns-Manville Acoustical Materials are used throughout. 
Here again J-M Acoustical Engineers have met the problem of 
he interior decorator with a material that gives desired acous- 
tal value and, also, provides the base for a selected finish 


Johns-Manville 
JM 
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Controls — 
HEAT, COLD, SOUND 


Protects against 
FIRE AND WEATHER 





The Mystery Sth Ro 


Were seats to and 12 haunted ? 





Theater business was bad... receipts dropped lower and lower? riums and public meeting halls 
and growing worse until Emphatically NO!! over the country. A complete 

The house wasn’t haunted. Mystery tical diagnosis was made. They 
Jouns-MANVILLE made an o° — = - shin eee aaa: 
important discovery! ‘ 


HE manager knew it. The doom — 3 

men knew it. The ushers knew 1 
it. Even the organist knew it. Now ! 
the theatergoing public was fast be 
coming aware of it. What could 
they do? 

Was the house haunted? 

Why were seats 10 and 12—right 
there in 8th row center—always 
empty? What explained those weird 
areas of deserted seats that dotted 
the orchestra—and poked grim, 
silent faces through the darkness? 
Did ghosts walk up in the first bak 
cony—third aisle over? Nobody eveF 
sat there. Was deep, dark mystery 
in command? Is that why audiences 
grew smaller and smaller—box ofhce 


“SOUND poses 
for a picture... 


In studying the acoustics of all types. 
of assembly halls J-M Engineers .make 
use of a working model built to scale. By 
means of light rays, the actual hearing 
conditions present are reproduced. Re- 
sorting to Photo Echo Analy sis, sound 

and the distribution of sound—are 
then photographed. Actually sound 
“poses for a picture.” This method is 
yarticularly useful in spotting “bad 
Goasiea” areas, locating echo surfaces. 
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Broad Street Presbyterian Church at Columbus, Ohio, had to preach directly to the 

back door, turning neither to the right nor the left, lest the persons on the opposite 

side would not hear him. Echo was bad. During the evening service, it was almost 

impossible to make himself heard. Visiting preachers found it very difficult. ( 
Since the installation of J-M Acoustical Treatment, all difficulty has been re- 

moved. One may stand and address a far corner and still be heard in the opposite 

side of the room. Echoes have disappeared. The congregation has expressed 

genuine satisfaction. 
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dio L—notables find it 
twice perfect...” 


Cook, pictured at the right,is broadcasting under almost perfect 
nditions as he sits in “Studio L” at the National Broadcasting 
Lo, New York City, and pours his famous ditties into the 
merophone. For “Studio L” not only has all the comforts of a fine 
érawing room, but, with it, an acoustical perfection that is un- 
equaled. Artists, therefore, find it ideal from two standpoints. 
ohns-Manville Acoustical Materials are used throughout. 
Here again J-M Acoustical Engineers have met the problem of 
he interior decorator with a material that gives desired acous- 
tal value and, also, provides the base for a selected finish 
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1931 Industrial Art Show 


Eliminates Curlicues of 1929 


shelters the 
and 


UNDER the roof which 
handiwork of Rodin, Rembrandt 
Cellini, the art of high-speed American 
is now having a New York 
showing. It is the twelfth of a series 
held at the Metropolitan Museum. Most 
ISTIC 


machines 


significant is the proof that the 
has been knocked out of modernistic, 
that the new form has passed the bizarre 
stage, that educatio of the public taste, 
the depression demand for low prices, 
the limitations of machine manufacture 
have shorn away curlicues and reduced 
forms to cleanly logical lines 

The exhibition is in sharp contrast 
to the last one, held during the golden 
Wall Street era of 1929. Then archi- 
tects prepared individual designs for 
rooms. Exuberance and easy money was 
written all other them. The bathroom 
looked like something in a motion pic 
ture, suggestions of illicit romance 
lurked in the bedroom, the office was a 
setting for a broker doing a galloping 
business on 119% call money. 

Luxury Washed Out 

Partly by sensible planning, partly 
by things that have happened since, the 
soft luxury is washed out of the 1931 
showing. It includes furnishings 
though these are not confined to use 
in homes. For the first time there is 
an exhibition held rigidly to products 
designed by Americans, made bv repeti- 
tive processes or machines 

It is a good sign that novelties which 
lend themselves to wide publicity are 
Fabric designs, furniture, 
glassware, metal desk accessories 
fashioned with an eye to sales. Design 
ers have held themselves to satisfying 
a public whose taste improves steadily 
Chairs 


lacking. 
are 


through good times and bad 
and hangings would fit in without bul- 
lying or sneering at furnishings already 
occupying a room , 
Frankly Machined 
Frankly an exhibit of machine or 
serial production, items were selected 
allowed the 
forcing, to turn ont things for which 


which machines, without 
they are best fitted 

Thus book the 
Copper & Brass Co. uses stock forms 
and Both the Libbey 


and Fostoria glass exhibits show sound 


for ends, Chase 


of rods sheets. 
design applied to high-speed produc 
tion and low price. Wall paper tends 
toward lighter, flatter shades that are 


honest and unobtrusive backgrounds. 
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are in fabrics 
These the pub- 
lic accepts Per- 
haps the most amusing is the DuPont 
from “The 


Boldest innovations 
which have short lives. 
Prints predominate 
rayon vignettes of scenes 
Sidewalks of New York.” 

Furniture must last a long time and 
buyers hesitate to invest in designs that 
may turn out to be passing fads. Greater 
simplicity is evident in the pieces shown. 
An Erskine-Danforth sideboard dares to 
be traditiona:. Walter Teague and the 
theater's Norman Bel Geddes tried their 
hand at radio cabinets. The first is a 
brown austerity with inlays, the second 
more compact, the height of a chair- 
arm, with controls on top. There are 
examples of metals and compositions 
in chairs and tables. 


Many New Machines 
At Business Show 


ELECTRIC operation and silence are the 
features emphasized in the wide range 
of new and improved office appliances 
shown at the National Business Show in 


' 
Now, THE “TaLkinc Desx”—Jn this electrical desk, exhibited a 
Vew York Business Show, a radio is concealed in the deep draw 
convenient reception of stock market reports, s peeches—or S¢ 





New York this week. Desk 
intricate pay-roll check-writing 1 g 
high-speed printing and _billi: 
chines are typical of the nun 
designs being offered here for 
time 

National Cash Register Co 
hotel front-office posting mac! 
has an automatic credit balan 
check-writing 
which itemizes and prints v 
tions and deductions from p 
and extends the net total; a n 
matic cutting and sorting machir 
cuts checks and stacks them in 1 
order thus eliminating perfor 
the labor and nuisance of tearir 


and = signing 


apart 
Electromatic Typewriters, In 


veloped its electric typewrit 


duced last year, to include a lo: 
riage, bulletin type and impres 
dicator stencil-cutting model ; h 
an electromatic check-writer 
writer, and perforator 

The American Sales Book Co 
its new Rediform Speedifier, a « 
tion form container and carrier 
with special interleaved  stationcr sing 
typewriters 

Elliott 


Addressing Machir 
for a post 


the first time | 
printer and addressing machit 
the back 


shows 


prints a message on 


nternat 
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address on the front in a 
tion. Another device prints 
ills, addresses them 4 times 
the stubs at the speed of 
our. 

Calculating Co. offers a new 
Monroe which _ eliminates 
g. For example, in comput 
s. the items are extended and 
nd extensions accumulated, 
ilculated and automatically 
ractional extensions balanced 
rest cent and gross discount 
wn after the final operation 
ledger desks, commercial 
ng desks and posting trays are 
Shaw Walker Co. to obviate 
f carrying valuable papers to 
vaults This company also 
lesk radio to fit into its “unit” 
kyscraper desk. 


\dding Machine Maker 
Adds to Typewriter List 


4s more and more people have been 
¢ typewriters fewer and fewer have 
iking them. What happened in 
yutomobile field also happened in 
this one. As the business has developed 
names have dropped out, some 
shed out by competition, some helped 
t by mergers. Today, most typewriters 
sed in business offices carry one of only 
Remington, Underwood, Royal, L .C. 
Smith 
But makers of other business ma- 
ines, looking for new sales in a period 
f dull business, are now adding new 
nes that can be sold to their regular 
stomers. Remington and Underwood 
ive recently crossed the boundary into 
the computing machine fie'd. And the 
rrent trend has at last brought a new 
ipetitor into the big saarket of the 
typewriter business—Burroughs Adding 
Machine Co., long-established manufac- 
turer of other types of equipment that 
share offices with typewriters. 
Burroughs believes that these periods 
dull business should be employed to 
evelop new products. During the 
0-21 recession it brought out a new 
ectric calculator and its combination 
iiding machine and typewriter. In the 
st 2 years it has perfected several im- 
portant additions to its line, of which 
1 standard typewriter, first displayed at 
National Business Show, is one. 
ers are a special cash machine for 
ccking food trays in cafeterias, one 
t will facilitate cash and record keep- 
ng in gasoline service stations, and a 
new pavroll check writer. 


Ow 
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THE FEEL OF QUALITY 





THE 


APPEAL 


OF PRICE! 


NCE in a blue moon you find 

that combination. Well, 
here it is in a lower pri ed paper 
made by men* whose reputation 
for paper-making has been built 
on the quality of the product 
they create. 

It all makes the selection ofa 
lower-priced bond so simple 
now! Merely look for the water- 
mark “MANAGEMENT BOND— 
A HAMMERMILL PRODUCT.” 

Eight colors and white. Full 
range of usual commercial 
weights. Printers have it—or 


can get it for you quik kly. 


*Hammermill men and Hammermill 
methods produ e Management Bond 
at Hoquiam, Washington 





HAMMERMILL PAPER COMPANY 
Erie, Pent 
Gentlemen: I am 
office letterhe 
Manager 
by Hammer 


Name 


Position 


PLEASE ATTACH THIS COUPON 


TO YOUR OFFICE LETTERHEAD 














Jobs that business 





paper advertising 
can do NOW 


Here’s one of ten ways in which busi- 
ness paper advertising can help your 


salesmen to get orders . . . today. 


* It can put your sales story before 
buyers, all over the country, fre- 
quently and cheaply. 


This, and the other uses of business 





paper advertising are explained in our 


book,‘‘Industrial Advertising at New York - Boston - Philadelphia - Washington - Greenvit 
Work.” We will gladly send you a 





Business men, industrialists and en- Radio Retailing Electrical W orl 





copy on request. gineers — 600,000 of them—regularly Electronics Electrical Merchandisit Americ, 
. read the McGraw-Hill Publications. Pood Industries Electrical \ est 
More than 3,000,000 use McGraw-Hill Chemical &Metallurgical 
books and magazines in their business. Engineering Power Engines 
Coastry 
Da d 
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your advertising . - 
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L PUBLISHING COMPANY, Inc. 


reenvu lle 
‘leveland 


Detroit 









can Machinist 
t Engineering 





es Produc 








Engineering News- Record 


Coastruction Methods Coal Age 
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Chicago ~- St. Louis 


Engineering and Mining Journal 
Engineering and Mining World 
Metal and Mineral Markets 





only where you'd send 


Advertising is a salesman. 
Like any other salesman, it 
can’t sell steam shovels to 
stock brokers, or stock 
ticker service to construc- 
tion companies. It can sell 
only to your logical prospects. 
And in thesedays when every 
advertising dollar must pay 
its way, they’re the only 


ones it should call on. 


If you sell to business or 
industry, the McGraw-Hill 
Publications will take your 
advertising direct to 
your prospects —and 
to your prospects only. 


These 


each devoted to a 


magazines — 


Bus Transportation 
Aviation 


Textile Worid 


your salesmen..... 









San Francisco 


Electric Railway Journal 


specific branch of business 
or industry—are read by 
600,000 business men, in- 
dustrialists, and engineers, 


the men who can write or 





withhold your orders. 


More than that, these maga- 
zines are the buying guides 
of executives —69% on a 
recent check-up. These 
readers pay in advance for 
their yearly subscriptions 
—to keep abreast of both 
events and equipment. 
Send your sales story to 
your prospects over the 
McGraw-Hill route. 
It’s direct. It’s eco- 


nomical. It’s effective. 


Los Angeles London 


Factory and Industrial Management 
Maintenance Engineering 


The Business Week 
System 
















SKID-SHIPPING simplifie 


through the use of 


ACME NAILLESS BAND 


S. 


0 
| in " ne 











Mixed load of boxes and kegs 
securely strapped to pressed 
steel platform. This method 
of shipping is used by supply 


departments of many railroads. 


Iron cores from rolls of roto- 

gravure paper strapped to 

wooden skid for return ship- 
ment to paper will. 


5) | || KI Red Crown,’ 


NN 


New S. O. Gasoline 


. ‘ } 

d Made to Fit Season Ne 
| A NEW gasoline that varies a 

“RO 


|season and geography has b 
{the market by Standard Oi! 
| He avy advertising is exploit 
the winter it will contain 
| volatile elements, the same ¢ 
|in summer are likely to caus 
| power yield and “vapor loch 
| spring volatility will be dec: 
Rather complicated distrib 
lems are involved. 
gets colder, will be steppe 
| ally, varying in different | pone 
| territory according to climate aa 
| In naming the 


Volatility wre 


gasolinc 


’ the Indiana c “7 
the first time uses the name ‘'Standa Beth 
in a gasoline trade name. Hit - 

| middle- priced “‘regular” gas: 
HULU I replaced, has been termed n a 
| Crown.” Pa a 


Acme Nailless Band makes quick, easy 
work of binding all kinds of loads on 
skids or platforms. These specially tem- 
pered steel bands, having a tensile 
strength of 85,000 pounds per square 
inch, are tensioned and sealed with the 
Acme strapping tools in less than one 
minute. (The consignee simply snips the 
bands to unload.) 


The Acme Method permits the use of all 
types of skids—the inexpensive wooden 
kind designed for one trip only—pressed 


steel platforms, which may be nested for | 


return in strapped bundles—and the col- 
lapsible rack-type platforms, which are 
also shipped back in strapped bundles. 
You are welcome to call on Acme rep- 
resentatives for suggestions and co-opera- 
tion in working out the most economical 
and efficient shipping methods for your 
products. .... Write us if you have any 


problems along this line. No obligation. 
83 


ACME STEEL COMPANY 


ver Ay 





» SAVE) 


\sTtear 





With 
well ironed out—for the ti: 
| anyway—attention of the oil i 
‘back on distribution prob! 
|There is said to be considerable s \ 
| rebating in wholesale sales in 
of the code of ethics 

Gas tax evasion is getting 
It costs the oil compas 


production proble 


| tention 
| more than it costs public treasur 
|tax-evaders are the price- 

price-cutting causes industry pri 
to fall, which costs all producer 


New Synthetic Oil 
Lowers Pour Point 


STANDARD O1L Co. of New Jersey has 
developed a new synthetic hydrocarbor 
loil called Paraflow 
|minute quantities (19% or less) 
| paraffin base lubricating oils, lowers t 
point at which the oil will flow as mu 


which, added 


as 30 deg. F. 

Because addition of Paraflow provides 
a low pour point without comp! 
moval of heavy waxes and 
removal of some of the best | 
properties of the oil, Paraflow-t 
has a better viscosity-temperat 
the change of viscosity with ten 
Refining pro 
addition of 


is less than usual 
simplified by the 
and the mixture is unaffected 





storage. 
Commercial production of 

product has been st arted and a! ) 

| pany organized to handle its ST 

ltion. Paraflow will be sold ' vy 

who will be licensed to mix it with! é trij 

motor oils. ped 
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New Steel Merger Plans Grow 


On Grave of Youngstown Deal 


rally understood that the fail- 

Youngstown—Bethlehem deal 

ited Bethlehem's appetite for 

westward. The company can 

tural steel and other heavy steel 

water from the Lackawanna 

Buffalo to Detroit and Chicago, 

o sheet or strip steel to offer 

' nportant centers. The freight 

rom the Atlantic seaboard and in- 

compete with local mills in 

ick delivery bar it from participation 

ight rolled steel. 

Bethlchem wanted Youngstown for 

purposes: (1) large facilities for 

pipe in which it desired 

pand; (2) possession of the lat- 

mills at Indiana Harbor in the Chi- 

vo district, where Bethlehem has no 

to put itself in a 

iger competitive position with 
1 States Steel Corp. 

officials 

still 

companies.” 


bit 


wants 


declare that a 
would be con- 
But 


ngestown 
was and 


for both 


there are other possibilities. The Pitts 
burgh Mellons, by virtue of Bethlehem's 
acquisition of McClintic-Marshall, have 
become the largest stock 
holders in Bethlehem; likewise 
have important holdings in American 
Rolling Mill Co. If the Mellons should 
draw these two together, Bethichem 
would make its weakest sheets 
and strip steel, particularly for the auto 
one of its 


individual 
they 


side 


mobile industry 
would have as its subsidiary the com 


stronge st, 


pany which revolutionized shect steel 
manufacture by the introduction of the 
continuous rolling process and which 
is considered the smartest merchandiser 
in the entire steel industry. American 
Rolling Mill, which has suffered from 
lack of diversification, benefit 


from this alliance by the added rc 
available. 


would 


sources 
continue t 
Na 


hands of 


steel men 


eventual passing of 
Corp the 


Among assets that would 


Meanwhile, 
forecast the 
tional Steel 
U. S. Steel. 


into 


Wide We 


First 152-Pounp Ratt—Production at the Carnegie mills of the super- 
‘eavy rails for the Pennsylvania’s main line high-speed track. Here is 

‘he triple saw which cuts 85 feet of glowing steel into 2 rails; note the 
pped-off ends coming down conveyors to the scrap pits 
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Waar DO YOUR 


CLERKS DO? 


from one 
That Is 


thousands of 


( opy information 

document to another 
the task of many 
clerks throughout the country 
How much of it, 


really necessary ? 


however 1’ 


When the trath 


department can be reduced two 


cost of a 


thirds through the use of origi 
nal documents instead of tran 
when attractive 


made in a 


scripts savings 


can be 


lure 


collection 
an order routine, ar 


ce partment 


proc ce 


accounting 


It will pay you to seek simi 
lar opportunities in your own 
organization. We can help yo 
to discover them and materially 


to reduce clerical costs 


H. A. HOPF & COMPANY 


Manacement Engineers 
Forty Rector Street, New York 





SNAP 


Men responsible for 


the successful con- 
duct of business, in 
an era of shirtsleeve 
thinking, have little 
time or patience with 
theory, unsupported 


opinion, or verbosity. 


These men appreciate 


the snap of 


THE 
BUSINESS 
WEEK 














FACTORIES 


AND SITES 
IN 
ENGLAND 


Manufacturers desiring to 
do “Business as Usual” in England 
may have to consider the establish- 
ment of branch plants in that country 
in the near future to avoid possible 
tariff charges. 


American 


The Great Western Railway of Eng- 
land has a list of excellent locations 
offering the undermentioned advan- 
tages, and will be pleased to supply 
Manufacturers with full and detailed 
information upon request. 


LOW PRICED LAND 


FAVOURABLE LOCAL 
TAXATION 


ECONOMIC LIGHTING 
AND POWER 
AMPLE WATER SUPPLY 


ACCESSIBILITY TO 
RAW MATERIALS 


SUPPLY OF INEXPEN.- 
SIVE SKILLED LABOR 


AVAILABILITY OF 
SHIPPING FACILITIES 


GOOD RAILWAY CON. 
NECTTONS WITH ACCEL. 
ERATED FREIGHT 
TRAIN SERVICES AND 
IMPROVED MOTOR 
TRUCK DISTRIBUTION 


The Great Western Railway Services 
are in touch with the principal ports 
and act as arteries of the agricultural 
region, England’s coal fields, indus- 
trial and manufacturing districts. 


LET THE GREAT WESTERN RAIL. 

WAY OF ENGLAND HELP YOU 

TO DECIDE UPON THE SITE FOR 
YOUR ENGLISH PLANT. 


> 
> 
> 
> 
> 
> 
> 
> 
> 
> 
' 
> 
> 
> 
> 
> 
> 
. 


Full Information. from 


C. Rayner-Smith, Gen. Agent, 
Great Western Railway 
of England 
500 Fifth Avenue, New York, N. Y. 


(Phone Longacre 5-7991) 


GREAT 
WESTERN 
RAILWAY 


of England and Wales 
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|make it of value to Big Steel they cite: 
(1) its high earnings, due to low pro- 
|duction costs, modern equipment, and 
| proximity to markets; (2) its large iron 
| ore properties; (3) tremendous 
| sheet and strip steel trade with the auto- 
mobile industry, which Big Steel, for 
some unknown reason, has rather neg- 
lected, despite the fact that its Ameri- 
can Sheet & Tin Plate subsidiary is the 
largest sheet tonnage producer, with 
the possible exception of American 
Rolling Mill Co. 
Stirs Up Market 

| Great Lakes (National subsidiary) 
has been stirring up the Detroit mar- 
ket. It is getting a constantly increas- 
ing proportion of the Ford business, has 
operated consistently at 509% of capac- 
lity as against the industry’s 30% or 
less. Murray Corp. with a plant ad- 
jacent to Great Lakes and a large Ford 
contract for steel frames for the new 
Model A will take steel for the job from 
jits neighbor without a switching charge. 
|Mr. Ford with his Rouge plant only 4 
miles away will probably abandon any 
{plans he may have had for expanding 
his own steel-making facilities by build- 
‘ing strip or sheet mills. 

| This invasion of Detroit not 
|been accomplished without heart-burn- 
ing and back-biting. Great Lakes has 
| been accused of buying its way by low 
‘prices, of using the influence of stock- 
holders among automotive stockholders. 
Feeling has run high—-even to the 
point where Ford orders are being ex- 
plained by the fact that Edsel Ford and 
George R. Fink, Great Lakes president, 
are both directors of a Detroit bank 
heavily interested in the steel company. 


its 


has 


Philadelphia Shows 
Its Marketing Medals 


PHILADELPHIA — retailers, wholesalers, 
manufacturers, property owners, anxious 
to attract new industries to their city, 
have decided to build a special selling 
campaign around Philadelphia's excep- 
|tional facilities for economical and effi- 
cient distribution of goods. 

Through the jointly supported Phila- 
delphia Business Progress Association a 
survey of Philadelphia and surrounding 
territories has been made and the re- 
sults compiled in bulletin form. 

Figures on spendable income, indus- 
trial purchases, manufacturing estab- 
lishments, value of products, number of 
homes, bank and savings deposits, auto- 
mobiles owned, retail outlets, are re- 
ported. The Philadelphia market and 





trading area is analyzed. Traveling 


time, freight rates, express 
water transportation facil 
enumerated. 

The report is expected to | 
information necessary to ena! 
tives of industrial concerns t 
with considerable 
tunities and costs for in-and 
ments and other factors of 
in deciding plant locations. 


accuracy 


More Employment, Smale; 
Payrolls, in Industry 


INDUSTRIAL employment in S 
ahead of the Aug 
while payroll totals decreas 


went 0.8 


according to Bureau of Labor Stat 
figures based on returns fro 
establishments in 15 
employing over 4.7 million per 
a total weekly payroll of $104 
Employment increases were 


major 


5 industrial groups in Septen 
them especially large and chiefly s 
—anthracite and bituminous 
ing, retail trade, canning and 
ing. Dyeing and cleaning 
fifth to show an increase. Payr 
generally down, partly because ¢! 
Day holiday was in the pay per 

Employment decreased in th 
ing 10 groups, but in 6 the 
less than 1.09%; for quarrying and : 
metallic mining, crude petroleum | 
ducing, power, light and wat 
hotels the decline was greater 

Employment in manufacturing in 
tries decreased 0.6% while payr 
dropped 5.3% from August to Septes 
ber. Just half of the 12 indu 
this group—food, chemicals, text 
non-ferrous metals, tobacco products 
and miscellaneous industries 
employment gains. Greatest increase 
in employment among the 54 indivi¢ 
manufacturing industries reporting 
curred in confectionery, fertilizer 
rubber boots and shoes, women’s cl 
ing, silk goods, and stoves. Greates 
decreases were in carpets and rugs 
cream, pianos, lumber millwork, wo: 
and worsted goods, cast iron pip< 
cement. An additional group of 
industries, surveyed but not yet inc! 
in the bureau’s indexes of employment 
showed an increase in number of et 
ployees from August to September a 
a decrease in payrool totals. 

Per capita earnings in manuiacturi 
industries in September were 45 
lower than in August. In September 
12,266 establishments in 64 
turing industries reported 88° 
time operation, 1% off from August 


try 
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‘Business Abroad 


“Of the Week’s Developments 


Brucning’s success in Germany; sus- 
pension of the gold drain on the 
U. S.; casing of the tension in Man- 
churia; and the continued improve- 
ment in British business—have en- 

couraged a show of optimism, strik- 
ingly in contrast with last week's 
panick} gloom. . . . Germany is dig- 
ging in for a hard winter. ... France 
is less bearish on the dollar, com- 

pletely absorbed in Laval’s Washing- 

' ton pilgrimage. .. . Brazil is added to 
the foreign-service-charges morato- 
rium countries of Latin America. . 
immediate interest centers in Wash- 
ington, in the British elections Oct. 
27, in new signs of financial weakness 
in Central Europe. 


New Developments Lift 
Business Gloom in Europe 
EuropEAN News Bureau (Cable)— 
The business trend is better. Immediate 
conditions are only very slightly changed 
but sentiment and prospects—though 

latter must still be hedged with 
reservations—have brightened progres- 
sively throughout the week. 

In rapid review: 

International: Attention is riveted 
n the Laval visit to Washington. Pre- 

wus misconceptions that the visit was 
tantamount to a conference, at which 
lecisions would be made, is giving way 
to the realization that the meeting is 
essentially intended as preparatory to 
subsequent Franco-American negotia- 
tions under the direction of their re- 
heads-of-state who, after this 
personal exchange of views, will be more 
ble to reconcile such dissonances as 
“ill occur between their respective par- 
laments 

France Main Factor 

European opinion is inclined to think 
the crux of the discussions will be re- 
parations, war debts, disarmament, and 
gold policy. The complex rests in the 
French demands for security guarantees. 
lf a formula, both satisfying to France 
and internationally acceptable, can be 
‘volved, agreements liquidating most, if 
not all other problems, are believed to 
%€ a practical possibility. 

The French have come to realize that 
guarantees involving armed interven- 
tions cannot be expected. As indicated, 
the solution lies in the extension of the 


spective 


OCTOBER 28, 1931 


Swift Survey 


Kellogg pact to an internationally-agreed 
definition of “aggressor nation” and an 
internationally-agreed plan for “‘ostra- 
cism of the offender” from all financial, 
economic, and moral aid. 

Germany: Chancellor Bruening’s 
announcement of a determined program 
to maintain economic equilibrium, and 
his survival in the political assault in the 
Reichstag, have united the Nationalists, 
and, for the moment, have lifted the 
most serious threat overhanging 
European peace. 

Reichstag Readjourned 

The Reichstag has readjourned till 
Feb. 22. This respite Bruening will use 
to push (1) work on the 
German trade cooperative agreement, 
(2) work on the government's new Eco- 
nomic Advisory Board. Hitlerism is 
spreading. Though the trade surpluses 
are steadily strengthening the ultimate 
exchange position, it is realized that the 
necessity for long export credits is 
among the causes for the slow reflux 
to Germany of urgently-needed export 
proceeds. The Reichsbank’s final resort of 
cutting off from rediscount privilege all 
exporters who are guilty of not repatri- 
ating their export proceeds is expected 
to show immediate material effects. 

France: Reassurance has begun to 
succeed the nervousness of recent weeks. 
Failure of the German Nationalists to 
gain political control was a source of 
great relief and gratification. Similarly, 
the reported Federal Reserve—Bank of 
France agreement, whereby the Bank of 
France maintains its balances in the 
United States against earmarking equiva- 
lent gold, have both dissipated French 
fear of dollar exchange losses and in- 
creased exchange confidence, the for- 
ward discount of dollars falling sharply. 

Laval, prior to sailing for the United 
States, succeeded in replacing apprehen- 
sions that he would permit himself to 
be ambushed in Washington with wide 
confidence. 

Meanwhile, the greatest cause for do- 
mestic concern—the budget deficit—has 
been allayed by the announcement that 
$240 millions in new economies without 
increased taxation are probable, and that 
the current fiscal year would terminate 
Dec. 1 instead of April 31, thus per- 
mitting both earlier effectiveness of 
budget reforms and avoidance of their 
becoming issues in the 1932 elections. 

Finance: The hoarding movement 


Franco 


on the continent has slackened and actual 
reversal is probable if the present im- 
proved trends continue. Return to the 
previous abnormally low bank rates is 
unlikely. 
that the former cheap money policy rx 


It is the consensus of opinion 


sulted in greater loss of bank interests 
than could possibly be gained by indus 
try under present conditions 
Exchanges Steady 
Exchanges are steadier. Dollar short 
sales have appreciably slackened. Scan 
1% the 
raised protective bank 
indication of stronger in 


dinavia clipped from recent 


vertically rates, 
which is an 
herent conditions. 


Reichsbank now weathers the immediate 


If, as expected, the 


exchange crisis, the greatest remaining 
financial weakness is Austro-Hungary, 
where French assistance is under nego 
tiation 

The Week's 
spondent has discovered, from an un 
published report, that certified account 


. . 
Business Vienna corre 


ants are investigating the Credit-Anstalt 
and will disclose a deficit approaching 
$70 millions instead of the expected 
$20 millions 

Although the Austrian government 
has drastically reduced expenditures, the 
outstanding government guarantee on 
Credit-Anstalt's liabilities may wipe out 
the amount saved and precipi 
tate a fiscal crisis. The National Bank 
may be forced to rediscount many mil 
lions of dollars of Credit-Anstalt's paper 


entire 


of questionable value in order to avert 
industrial closures and a wholesale in 
crease in unemployment. 
Hold Back Report 

The government has dismissed 25 of 
28 credit directors but managed to hold 
back the auditor's report in order not 
to prejudice the loan efforts of its 
Finance Minister now in Paris. Mean 
while, there are exchange restrictions 
tantamount to an import embargo ex 
cept on absolute essentials 

A Hungarian moratorium on service 
charges on foreign debts is considered 
only a matter of time. 

Marmorosch, Blank & 
mania’s private 
controlling 50% of the country’s in 
dustry, has been propped against col 
lapse by the government National Bank 


Co.., Ru- 


greatest institution, 


Nearly $4 millions have been subscribed, 
but losses are placed at $8 millions with 
additional sacrifices foreseen. United 
States capital is not involved, but the 
French Banque de Paris et des Pays-Bas, 
the German Danatbank, and the Hun 
garian Commercial Bank have important 
interests in the company 

A new disquieting trend is develop- 
ing. Many central banks have aban- 
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doned the so-called gold exchange cov- 
erage, which means the inclusion of 
foreign gold-standard exchange in do- 
mestic currency cover. This practice, 
highly developed since the War, per- 
mitted greater utilization of the world’s 
gold supply when actual gold became 
inadequate at relatively price 
levels. It also allowed greater flexibility 
in the manipulation of reserves 
Reserves in Gold 

It operated with entire satisfaction 
until recently. Following the exchange 
losses incurred when sterling, Scandi- 
navian and South American 
depreciated, central banks began recon- 
verting exchange reserves into actual 
metal. As reflected in October bank 
statements, this applies notably to 
France, Belgium, Holland, Italy, Czecho- 
slovakia, and Scandinavia. 

The trend, unless checked, will make 
price recoveries more difficult, if not 
impossible, while upon price recovery 
rests the possibility of avoidance of fur- 
ther deflation attendant on further de- 
faults. 


higher 


currencies 


Paris Suspends Bear 


Drive on Dollar 

France regains confidence in the 
dollar. ... Domestic bank situation 
improves. ... Foreign trade worries 
business and government leaders. ... 
Laval-Hoover discussions focus at- 
tention. 


Paris (Cable)—Confidence that the 
dollar is in no danger of abandoning 
the gold standard appears to be reestab- 
lished following the favorable reports 
of M: Lacour-Gayet, one of the Bank 
of France's emissaries sent to investigate 
New York conditions, and to contact 
with the Federal Reserve. 
Rebuying Bonds 

The Continental bear drive, centering 
in Paris, virtually has collapsed. For- 
ward 1-month and 3-month dollar dis- 
counts, which peaked at 35 and 65 
centimes respectively, have fallen to 
15 and 30 centimes and new gold move- 
ments are ata minimum. The Bank of 
France is reported to be re-buying 
French dollar bonds in New York, and 
is reinvesting in the American bill mar- 
ket, but is pressing (still without suc- 
cess) New York banks to raise the de- 
posit rates. 

Europeanwide attention was attracted 
when it was reported that agreement had 
been reached whereby the Bank of 
France decided not to withdraw United 
States balances against earmarking of 
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$200 millions in gold as evidence of 
collaboration for solidarity 

The local bank situation has improved 
after sporadic closures of smaller banks. 
Larger banks are now believed secure 
Industrial conditions, however, continue 
to be strained while the poor September 
foreign trade brought the 9-month 
deficit to $400 millions compared with 
$262 millions last year. 

Import and export values are down 
15% and 28%; volume is down 3.4% 
and 18% respectively. It is expected 
that a second instalment of the public 
works program and an accompanying 
bond will be launched immedi 
ately after reconvocation of Parliament 
in November. 

Coal Industry Suffers 

The situation of the French coal in- 
dustry is becoming even less favorable as 
winter approaches. The noticeable de- 
cline in French industrial activity, which 
has been slowly evolving since the be- 
ginning of the year, is by far the great- 
est factor in this decrease. Other causes, 
such as the 10% decline in railway 
trafic and the continuance of warm 
weather later than usual, have helped to 
decrease the capacity of internal con- 
sumption. 

Accumulated stocks are fast approach- 
ing 4 million tons and for the most part 
are concentrated in the south and center 
of France. Even in the northern indus- 
trial basin which would normally be the 
first to feel any pickup in industrial 
activity, miners are still being kept on 
a 5-day-week working schedule and it 
is still thought impossible to change 
these hours until after the first of 
November 


issue 


British Business Outlook 


Hinges on Elections 


Pending elections overshadow busi- 
ness. ... Exporters continue to bénefit 
from sterling depreciation, are book- 
ing large orders. ... Tariffs increas- 
ingly probable.... Markets cheerful. 


LONDON (Cab/e)—Elections—due Oct. 
27—are impeding and overshadowing 
business, though devaluated sterling is 
still a benefit to exporters. 

It is generally expected in the City 
that the Nationalist government will be 
returned, and that there will be tariffs 
mext year. Ex-Chancellor Snowden’s 
revelation that the late Labor govern- 
ment was about ready to adopt a policy 
of tariffs strengthens the chances of the 
National group, takes the sting from 
the laborers’ cry of ‘dear food,” and 


om 
ELections AHEAD—Premier Mac 
Donald must squirm when he sees 
the campaign posters, put out by 
National Party. 
flout the policies with which 
has always been identified 


u hich 
he 


his new 


exposes the hypocrisy of the Labor free 
traders. 

Stock markets are cheerful. The de- 
mand is good for short term loans and 
the general tone is hopeful. 

Northern interest centers in the Sino- 
Japanese affair with the feeling wide 
spread that there will be some further 
diversion of China's cotton goods of 
ders to Lancashire. Cynics say an East: 
ern war would restore the Western 
world economically, but diplomats are 
feverishly eager to avert any open break, 
because they fear they will be ent ngled 

The attendance of Governor Norman 
at the B.I.S. meeting in Basle has 
British rumors as to his pendin 


yr retire 
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s still felt that he will not 
to renomination in Novem- 
en this, in view of his rapid 
at in health, is now more 


torw 


ion to the probable successors 
or Norman previously dis- 
sed (BW —Oct14'31), the names of 

R. Peacock and Sir Robert Kindersley 

e canv assed. 

Mr. Peacock, partner in a leading 
france house, #8 to some extent a 
sotege of Norman’s, and was one of 

$ nomine es for the reconstituted board 

the Hudson’s Bay Co. Sir Robert 
Kindersley negotiated the first Franco- 
rican credits of the crisis. 


In ad 
Gov C 


Bruening’s Victory Aids 


Business in Germany 

Germany concentrates to fight de- 
pression.... Drain on foreign ex- 
change still a menace. ... Imports will 
be more tightly controlled. ...Good 
sasonal business prevents heavy un- 
employment increases. 


aLIN (Cable) —Bruening’s victory in 

Reichstag removes the immediate 
inger of political complications and 
emits the government to concentrate 


m the depression fight. The Hitler 


menace is not yet barred, however, and 
the extremist wave across the country is 
still rising 

The foreign exchange situation re- 
mains strained, with the week's gold 
and gold exchange loss up $16 millions. 
Main reason is the numerous gold leak- 
ages under both the Basle agreement 
and domestic foreign exchange regula- 
tions. The Reichsbank threatens to re- 
fuse to rediscount bills of firms hoarding 
abroad proceeds from their export sales 
The 
among banks which are not now certain 
whether their portfolios contain bills of 
delinquent firms which eventually will 
not be eligible for rediscount 

Further tightening of f 
change restrictions is anticipated, limit 
ing importers to permits for purchase 
of foreign exchange up to 50% of last 
year’s average requirements. The meas- 
ure augurs further contraction of im- 
ports which in September was already 
40% below last year and only half as 
large as September exports. 

Bourse Still Closed 

The Bourse remains closed indefinitely 
despite the relatively well-maintained 
prices in “private” trading, and the 
strong protests of banks and jobless 
stock brokers. Reopening is still op- 
posed by Reichsbank because of (1) 
the fear of the depressing effect of 


measure has caused some alarm 


foreign ex 


‘ernational News 


“Hear Ye!"—Lieut. William Boston reads the proclamation which closes 
Parliament, from the steps of the Royal Stock Exchange. Beneath the 
Vaditional pomp lies the seriousness of the coming elections 
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security sales on foreign account and 
(2) the impossibility of maintaining the 
bankers for non-execution of 

| 


foreign orders after reopening the stock 


agreeme nt 


exchange 

The winter increase in unemploym« 
is less heavy than was expected, due to 
unexpectedly good seasonal orders in 


The success Ol 


the consumer industries 

the subscription to 
Reichsbank amnesty gold bonds ib] 
the 
and other equipment 


$40-million 


railways to increase orders for ¢ 


General Business Trend 
Is Lower in Italy 


Conditions are spotty, in general 
less favorable. Exchange has 
firmed. . . Rayon and wool are 
active, report improved exports. 
Cotton is hit by new British competi- 
tion; exports are off 19°. New 
tariffs have affected the machinery 
industry, which depends for raw ma- 
terials on imports. 

MILAN (Cable)—Conditions are spotty 
but the general trend is lower 

Lira exchange has recovered from th« 
depreciation which followed the fall of 
sterling, but the Bank of Italy, though 
it has gained $34 millions in gold dur 
ing September, suffered a declin« 
nearly $23 millions in exchange 
serves. Circulation is slightly lower 

Strong in Cash 
The government's cash position, how 


incre ased 


ever, is strong because of 
revenues in July and August which al 
most equalled the fiscal book deficit of 
$26 millions for the 
The government's affluence 


with public difficulty to raise cash re- 


same months 


contrasts 


sulting from the continued sag on th 
stock exchange and increased deposit 
rates in several of the large banks 

Industrially, cotton and textiles are 
hit by the depreciation of sterling, and 
metallurgy and machine building by the 
recent increase in import dutics on ma 
terials 

Quicksilver—of which 
world’s largest producer—is hard hit by 
restricted Qui k 
silver production for the first 8 months 
of 1931 dropped 32% from last year's 
level; exports were down 30% 

Electric power consumption for the 
first 8 months was down relatively lit 
tle, only 34%, while August output was 
actually 1% above last year. Rayon pro- 
duction alone continues on full-time 
Exports for the first 6 months of 1931 
were up 83%. Woolen exports also 


Italy is the 


world consumption 
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VISION 


-..is often 
**Near Sighted’ 


Close in on British profits. Sell- 
ing organization is but a begin- 
ning. To establish your factory 
on British the second 
necessary step. 


soil 1s 


Men of vision are realizing 
the British made merchandise 
has the right-of-way in 
British Empire. Facts and fig- 
ures also prove that manufac- 
turing at the point-of-sale cuts 
overhead. British labor costs 
less. 
duties and transportation 
charges are avoided. Preferen- 
tial tariff rates are obtained... 
for British colonies as well as 
raw materials imported for 
manufacture in England. Per- 
haps this is the solution of your 
export problem in England. 
Let us help you decide. We 
have photographs...plans... 
information on power and 
water supply...types of labor 
available. ..a complete listing 
of factories for sale or rent. 
Available at our office. . 
mail, if you prefer. 


GREAT BRITAIN 


Lendeon, Midland & Scottish 
Railway of G. B. 
(LONDON, MIDLAND & SCOTTISH CORPORATION) 


Thomas A. Moffet, Vice-President — Freight Traffic 
1 Broadway, New York City 





the | 


Rents are lower. Customs | 


.or by | 


;gained 159, but cottons were down 
(19%. Aluminum manufacture, rela- 
tively a new industry, reflects rapid ini- 
tial expansion. Eight months’ produc 
tion was up 35%, 
Improvement of Italy's chronic trade 
deficit, which declined 589% in the first 
9 months, is still the brightest spot in 
the Italian economic outlook. The Sep 
|tember balance actually is favorable for 
| the 
maintained 
}low wheat imports 
| Italy's unemployed _ total 
compared with 400,000 last year, 
the country’s small-agriculturist structurc 
enables supplementary support of in 
| dustrial unemployed by farm relatives, 
land payment dole of 35¢ 
daily . Nevertheless, several additional 
cities have announced public works 
programs to afford winter relief. 


exports 200% 


time records have been 


This is due to abnormally 


first since 


650,000 
but 


of a low 


Brazil Joins Defaulters 
On Foreign Obligations 


Brazil outlines 3-year default on 
| foreign service charges. . . . Argentina 
attempts to peg peso exchange. 
| 


BRAZIL captured the limelight in Latin 
American this week. It joined 
ithe band of complete defaulters on gov- 
Bolivia, Peru, 


news 


lernment foreign debts 
and Chile. 

Brazil's default was not unexpected. 
| Sinking fund obligations were sus- 
|pended Sept.-1. And the 3 specially 
| covered foreign issues (out of 25) 
the 5% funding loan of 1898, the 5% 
funding loan of 1914, and the 1922 
74% coffee security loan—-are not in- 
cluded. 

The default can be outlined briefly 
Suspension of interest payments is for 
3 years. Interest during the period will 
be paid on due dates in special scrip, 
bearing interest at 5%. This scrip will 
be redeemable in 20 years on one series 
of bonds; in 40 years on the remainder. 

Bond List 

Included in the 20-year group are the 
| Brazil 1903 sterling bonds, Brazil 1909 
15% French franc bonds, Brazil 1921 
8% gold dollar bonds, Brazil 1922 7% 
gold dollar bonds, Brazil 1926 64% 
gold dollar bonds, and Brazil 1927 
64% sterling and gold dollar bonds. 

Of the entire external debt affected, 
$152,800,000 is payable in dollars and 
is presumably held in the United States. 
The total debt is about £160,968,593 
($518,000,000 at gold parity). The 3 
issues on which service charges will 








be met total nearly $141 millions. 





This action by the govern 
only to federal loans. Th: 
municipalities are consider 
policies 

Argentina 
exchange board, is attemptir 
peso at 188 gold pesos 


through tl 


53.1 cents. Par is about 
cause the supply of foreigr 
limited, bootlegging is being 


extensively 


Tension Eases in Far Eas 

As Japan Agrees to Confer 
Tension eased Far E; 

Japan feels severe effects of 

Chinese trade dwindles. Japa 

off sharply on world markets 

Business prospects in China gloon 


in 


BUSINESS tension in the Far 
perceptibly when the offer of 
ton-Geneva 
by the Japanese 
been worked 


intervention 

Details h 
are lik 
but are 


out, 
cause some friction, 
to bring any return of oper 
“Face-saving” Oriental dipk 
both sides, if it delays busines 
is likely to be brushed aside 
Reflecting the gravity of 
just before Geneva won apy 
Tokyo, Japanese bonds slum 
on world markets, 
dropped 10 points 
might abandon the gold st 
authoritative 


and yer 
Talk 


scouted in 
branded as rumor caused by t! 
Situation 
Textiles Hurt 
Business in Japan is adversely 
by the crisis. Many orders | 
cancelled because of 
fluctuations following 
sterling. The textile 
ticularly affected. Exports to ‘ 
off $2 millions in September 
The domestic machinery and 
equipment market is inactis 
continue to report 


foreign 
the 
industr 


utilities 
earnings and dividend reducti 
prices are weak. The salmor 
10% below last year. The 
commodity prices declined in Septemd 
to a new low average—149.6 
with 151.8 in August 

The situation in China has chang 
but little. The Japanese boycott 's 4 
tive. Merchandise from the usually ! 
portant Hankow area has dw 
almost nothing because of 
Waters are receding, but slo 
living conditions are pros 
worse. 


nN home 
Britai 
narkets 
“xport } 
“ith kee 
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Exporters of Britain 
Face Pricing Problem 
the American exporter do 
yg his product in Britain ? 
pound went off the gold 
pt. 21, its value in relation 
806 standard has settled down 


©} below par. American ex 


do one of 2 things to meet 


on (1) 
lollars and accept payment at 


Quote prices in 
rate of exchange: (2) set a 
(making it temporary) and 
risk of the daily fluctuation 

No General Policy 
of the strong agitation t 

sterling it some figure within 

of recent fluctuation, and be 
definite action after the elec 


ied 


is highly probable, ex 
ive adopted no gencral pol 
et the problem 

Management, several Ameri 
npanies selling in Britain have 
International Refrigerator 
td., distributing refrigerators 
ifactured by General Electric, makes 
statement typical of many firms, de 
res, It is not our intention to vary 
es daily, but rather to mark up our 
rices approximately to cover the de- 
tion and to change the prices if 

it moves occur in sterling.” 

Philco, despite its recent advertising 
campaign featuring ‘‘bargain’’ prices, says 
t has marked up the £14 14s set to 

16s, and the £19 19s set to £23 2s. 
More Branch Plants 

Plans aplenty are being discussed by 
porters. There is a strong prospect 
t more American branch plants will 

in Britain. This proposal is 

ide not only because of the problems 
ted by the old empire preference 

rguments, or the uncertainty of ex- 


inge, but particularly because the 
rthcoming elections almost certainly 
| bring tariffs to Britain 
Against the project is the argument 
raw materials, under a tariff, are 
ely to be heavily taxed, which, with 
dor costs probably increasing as food 
cs go up, will reduce the advantage 
manufacturing in Britain for more 
n the local British market. 
Supporting the proposal is the evi- 
dence of 169 American branches in 
Sritain with an investment of $270 mil- 
as, attracted in large part by the Brit 
vhome and empire market preferences 
Britain is one of our largest export 
urkets. The form in which American 
port policy hardens will be watched 
vith keen interest by exporters. 


Xx 


“TOBER 28, 1931 








The outstanding business publication 
of the year—at a saving of $1.00 
if you order before November 15! 


Special 
Pre-publication 
price $6.00 
After November 





will be $7.00 


HANDBOOK 
OF 


BUSINESS 
ADMINISTRATION 


WJ.Donatp 
Editor-in-Chief 


15th, 1931, the price 





PTAHE Handbool 
tion, sponsored 
American Mana 


book to present a comy 


ement 


management methods 

It brings togethe rin convenient 
only i digest ot the best of tl 
own experience, ful 
butions covering the ent 


seman gesctie 
Now in press! 
HANDBOOK o/f 
BUSINESS 
ADMINISTRATION 


W. J. DONALD, Editor-in-Chief 
‘ Threct Ane M ‘ t 


it at 1 of 


\ 


1752 pages, 4)x7, well-illustrated, 
flexible binding 
sponsored by and published for the Americar 
Management Association 
a source book of recognized tutti 
convenient and comprehensive, to which ar 
regardless of business or position, can 
dependable facts and guidances meeting 
management problems 
It will be to the business executive what the 
engineering handbooks have been to the 


ing engineer 


Actual Methods of Leading Concerns 


This book, with its complete 
technique of management makes 
policies and methods of the leading concerns 
the country. 


coverage ot t? 


available ti 


In its 1752 pages it covers every activity 
modern business — marketing sales promot 
corporate financing, production management, oft. 
management personnel management and gener 
executive control 

This Handbook will enable the control exe 
to measure the relative ethciency of the var 
departments of his business It will give ' 
and other executives a more comprehensive view 
those departments 


province, and enable them to develop their capac 


outside of their immediate 


ties in anticipation of promotion 

Ihe prestige of the sponsors of the Handbook 
Business Administration, the standing of its 1 
contributors, is your guarantee that the book 
be found dependable in fact and practical 
You may examine a copy for 10 days free. Why not 
take advantage of the special Pre-publication offer 
and save $100 by ordering NOW! 





Special Pre-publication Offer Coupon 








Mail this Money- 
saving coupon! 





McGraw-Hill Book (Co., Ine 
370 Seventh Ave., New York 
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WOULD your best salesman call on a prospect dressed in 
cheap, wrinkled clothing? Would he allow his presenta- 
tion to be shaded the least bit by the unfavorable distrac- 
tion caused by not being properly and neatly dressed? 
The answer is obvious. 

Yet, your best sales efforts—through the medium of 


direct-by-mail or correspondence—may be dressed in 


cheap, limp bond paper of poor quality. If the recipients 


of these carefully worded sales messages are repulsed by 
the shoddy appearance of its “clothing” all the construc- 
tive elements of valuable sales psychology, experience 
and costly production time have been sacrificed because 
somebody thought successful sales stimulation could be 
bought by the pound! 
Specify Avalanche Bond for your correspondence 
stationery, and direct-by-mail advertising,—if the nature 
of the printed piece indicates the use of a bond paper. 
The difference in cost to you between a cheap un- 
impressive paper and Avalanche Bond when reduced to 
one sales unit is practically—NOTHING. 
GILBERT PAPER COMPANY, Menasha, Wis 


One of the 
GILBERT 
<m Quality 
Papers 


West Indies Pilfering 
Florida’s Tourist Tra:|\¢ 


How much is too much i: 
Indies cruise service ? 
Florida hotels and merch 
bers of commerce, and aj 
pondering the answer. To 
“do” a West Indies cruise a: 
Florida except as their boat 
for a day at Miami. 
Last year 40 cruises carr 
travelers to the Indies. Ma; 
are short this year, almost al! 
pared to a minimum, swank a: 
transatlantic liners have be« 
into the service. The result 
Florida. 
Tough on Florida 
Ninety-six cruises are sch 
this winter. This may be to 
pay the steamship lines indiv: 
the net result to Florida is |i} 
a big slump in winter tourist 
looks now as though 30,01 
would favor the ocean voyages 
To meet the competition 
long-distance train in the wor 
| placed in service this winte: 
|New York and Miami. Ti 
| Coast Line has given no ad\ 
jlicity to it, but it is learned 
| Florida Special will leave N 
'in mid-afternoon this wintc: 
| in Miami at 9:10 the next 
|a 30-hour run for the 1,38 
an average of better than 4 
hour. This is little less thar 
age for the crack trains betw 
York and Chicago. No othe: 
travels so far, so fast, as the Flor 
Special will this winter. 
A 1-Day Cruise 
The steamship lines have 
move to hold their own and to b 
sea-mindedness. International Mercan 
tile Marine (1.M.M.) is trying t! 
cruise. The Belgenland did a Columb 
Day cruise, sailing at 9 a.m. and f 
ing to New York at 11 p.m. The pric 
was $10. Cabins were an extra $5 
more but were not necessary since t 





sailed down the harbor and scawarc 
until half of the time was ne 
then returned. More than 1,65 

tial ocean travelers’’ tried the jaun 

The Majestic did a similar mid 
stunt, sailed at midnight, ret 
New York the following even: 
Minimum rate was $15. 

Every coming holiday is 
bring more of these less-thar 
cruises, is probably building 
longer-trip passengers for time 





business is more profitable. 


THE BUSINESS WEES 





ship was not out over night. The linet 


Th 
An 


The 
floor | 
Comm 
sanctio 
Steel 
an 
tember 
in pub 
ings fa 
week. 
the lov 
Septem 
decline 
residen 
Septem 
recent; 
cotton. 
over Al 
index ¢ 
for the 
with 72 


A FURT 
tion 


gun 1s 





The Figures of the Week 


And What They 


The domestic situation took the 
foor this week when the Interstate 
Commerce Commission refused to 
anction a flat 15% rate increase. . 
Sel operations turned downward. 
_,, Building is falling under the Sep- 
tember level due to a-sharp shrinkage 
in public works awards. . . . Carload- 
ings failed to better the record set last 
week. . . . Check payments reached 
the low grounds of the year. 
September wholesale and farm prices 
declined. On the other hand, 
residential construction gained over 
September. . . . Prices have steadied 
recently with increases in wheat and 
cotton. . . .. Foreign trade improved 
over August.... The Business Week 
index declined to 70.2°% of normal 
for the week of Oct. 17 compared 
with 72.59% the preceding week. 


A FURTHER decline in steel ingot pro- 
duction at a period when the year-end 


Mean 


index to fall sharply from 43% of nor 
mal to 40%. The hope that the last 
quarter of 1931 would see the operating 
rate restored to around 50% of capacity 
is being replaced with more faith in ac- 
celeration for the first quarter of 1932. 
Railroad Rates 

Improvement in general trade appears 
to be the best basis for any substantial 
gains in the steel industry. Hence the 
interest in the proposals from Washing 
ton for relievingethe strain on the bank 
ing system and railroads. In rejecting 
the plea of the roads for a flat 15% rate 
increase, the Interstate Commerce Com- 
mission proposed a number of increases 
of particular interest to the steel in 
dustry. Coal, coke, iron, scrap iron and 
steel scrap, machinery and metal prod 
ucts are included in the commission list 
as likely products to bear further rat 
increases. The steel industry wonders if 
the threat of such increases will tend to 
break the caution of 


down EXCessive 


The Jron 1 
ment in the business of metal working 


notes some unprove 
manufacturers. Farm equipment builders 
are resuming production on a moderat« 
scale. Automobile 


at a low level. 


construction is still 
with 6 manufacturers 1 


ported out of production, and 2 of the 


major producers on reduced schedules 


However, there has apparently been 


some expansion of steel purchases 


The railroads are releasing a few rail 


and equipment orders, but the outlook 


at present is not particularly bright 


The Census Bureau reports that only 

locomotives were shipped in September 
compared with an average of 16 in th 
Unfilled 
74 at the end 


Sep 
a | 


largest number since Ox 


preceding 8 months orders 
however, increased from 
of August to 120 at the close of 
the 
1930. 
Structural Steel Orders 
Structural steel orders have been slim 
in the last 
new projects around 15,000 tons. Rein 


tember, 
tober, 


weeks, with lettings and 
forced bar awards were large at 15,600 


The 


of the prevailing wage rate law in Illi 


tons. recently declared invalidity 


nois is expected to release as much as 


$50,000,000 worth of building and 


gun is expected caused our adjusted consumers road work 





Five- Year 
Year Average 
Ago 1926-1930 


Latest 
Week 


*70.2 


Preceding 
Week 


772.5 
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Production 
Steel Ingot Operation (% of capacity) 


al 28 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks 


29 52 
$9,286 
*1,309 


1,656 


$9,804 
T1,310 
1,653 


$13,871 
1,583 


Electric Power (millions K.W.H.) 1,729 


Trade 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


Prices (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, Ib.).. 

Iron and Steel (STEEL composite, ton)... .. 
Copper (electrolytic, f.o.b. refinery, Ib.).. . 
All Commodities (Fisher’s Index, 1926-100) 


Finance 
Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 
(millions) 
Commercial Loans, Federal Reserve reporting member banks (millions) 
urity Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 
Bond Prices (Dow, Jones, average 40 bonds) 
Interest Rates—Call Loans (daily average, renewal) 
Interest Rates—Prime Commercial Paper (4-6 months) 
Business Failures (Dun, number) 
‘Preliminary tRevised 


159 
103 
$5,036 
$4,520 


127 

84 
$3,625 
$5,494 


130 

85 
$4,900 
1$5,437 


$.73 
$.104 
$32.14 
$.097 
82.7 


$.47 
$7065 
$30.78 
$.068 
68.2 


$.42 
t$.060 
$30.78 
$.068 
68.1 


$2,169 $1,880 $1,038 
$21,501 
$7,679 
$6,001 
$884 
$102.76 
$85.01 
2.1% 
25-41% 
532 


$21,689 
$7,777 
$6,081 
$928 
$102.23 
$86.59 
1.89 
2-25 
518 


$23,404 
$8,613 
$8,250 
$2,613 
$143.89 
$96.34 
2% 

3% 
460 
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The first indications of the trend of 
construction at the beginning of the 
fourth quarter reveal a drastic curtail- 


weather and low industrial demand have 
undoubtedly influenced production. Sep- 
tember production of both bituminous 





The Index 
The weekly index of ger 


Tr 


ment in public works and utility awards and anthracite showed moderate sea- 
and some improvement in residential sonal gains over August. 
and non-residential building, according § The usual increase in electric power 
to F. W. Dodge. Our adjusted index of production during the autumn months 
all construction for the week of Oct. 2 has been extremely slow and uncertain, 
stood at 54% of normal compared with with the result that the week of Oct. 17 
57% the preceding week, while the has fallen below the same week of 1928. 
week of Oct. 10 saw a further drop to The adjusted index remains at 84% of 
50% of normal. norm.al. 
Construction Awards The decline in all classes of freight 

Of total awards of $104,983,400 loadings except livestock during the 
representing a 13% decline in daily week of Oct. 10 dampens the hope 
average from September and a 35% Of any better volume than occurred a 
decline from a year ago, non-residential week ago. Miscellaneous and less-than- 
contracts formed the largest part with carlot freight declined, so slightly that 
awards of $57,232,300. This group the adjusted index recorded a gain from 
now exceeds the daily average of Sep- 65% of normal to 66%. 
tember by 6% and is factionally ahead Check Payments 
of October, 1930. In Metropolitan New Due in part to the effect of the partial 
York, this group is already greater for observance of the Columbus Day holi- ; | - fa 
the first 12 business days of October day, and in part to the increasing por- currenc 
than the whole month of September, tion of business that is being done on wecks 
1931, or October, 1930. Residential a cash basis this fall, the volume of adjusted index is now 37% above nor and the 
construction in the 37 states totaled check payments declined 26% from the mal compared with the rev: 
$27,149,300 equal to a 3.7% increase week of Oct. 7. This sudden decline of 35% above normal last » 
compared with the preceding month, caused our index of the 140 cities out- tember bank suspensions total 
but 46% behind last year. Residential side of New York to fall from 85% compared with 158 in August in 
building in the Metropolitan New York of normal to 79%. The drop in bank ing deposits of $271 millions agains 


ness activity, first of it - In 
compiled by The Busin 
from 8 series of week , 
—steel mill operation 2 Ban 
contracts, bituminous < 
duction, electric power ; 
non-bulk carloadings, c! Bey. of son 
ments outside New Yor) com. Bo 
mercial loans of report ye 
eral Reserve member b and 
currency in circulation. | ws weakel 
the current level of the rag bonds. 
daily physical volume bu a 
hit by 
ness as compared with t! tr ¢ 
for the season and the y: Nor 
mal, represented by 100, is wha Bank 
the current volume of er 
business activity should be if the ToS 
usual seasonal changes 
to-year growth had occurt t 
further explanation see The Busi. strain 
ness Week, May 7, 1930, p. 3 ilthoug 


much 


clined. 


EVIDEN 





nationa 
Curr 
million: 
lions. 
demand 
some ac 
the cen! 
at the | 


area during the first 9 months of 1931 debits in the large financial centers was $185 millions the preceding mont! 


showed an 11% gain over the same €ven more marked. Commercial loans continue t 
period of 1930, due to a 34% gain in The $5.5-billion daily average mark to low levels instead of sh sees 
the construction of one and two family Was almost reached during the week sonal gains. The adjusted rey 
houses. Apartment and hotel construc- of Oct. 17 by currency circulation. This clined to 8% above normal ¢ "te 
tion declined 7%. abnormal volume of currency which with 10% above normal t! I . 

Bituminous coal production declined found particular impetus at the begin- Oct. 7. 
slightly during the week of October 10 ning of August indicates that fears of Commodity Prices 
so that our adjusted index moved to bank failures have not yet been allayed, Commodity prices have again 
58% of normal compared with 599% and that many communities have re- encouraging signs of stabilizir 
the preceding week. Exceptional warm sorted to a cash basis entirely. The ent levels and, in some instar 

breaking away from the ex 
low quotations of the past | 
Improvement is especially mar} 
cotton and grain markets w! 
gains have characterized the pr 
The drying up of supplies 
winter wheat at Kansas Cit) 
spurt in prices to the highest | 
July. World wheat estimates 
35 countries are reported at 
year's crop. 

Cotton prices have gain 
since Oct. 5 with some mont! 
the 7¢ a pound mark. Better 
both abroad and at home, co 
the prospects of holding off o 
lion bales of cotton until 
served to stimulate prices. 

Non-ferrous markets report 
prices steady on the eve of t 
ence of producers, lead pric 
to the year’s low with a slight 
ment in demand, zinc lower 
and silver quiet. 
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Trends of the Markets 
In Money, Stocks, Bonds 


Banking strain was increased at a 
much slower rate this week, evidence 
of some strengthening of confidence. 
_,.Bond prices improved, then de- 
dined. . High-grade issues were 
weaker than second and third grade 
honds.... A strong stock market was 
hit by the railroad rate decision. 


Bank Situation Begins 
To Show More Confidence 


EvpENCES of monetary and banking 
to mount this 
ascent was much 
withdrawals of 


train continued weck 
although the rate of 
ess rapid. Domestic 
currency were smaller than for several 
weeks 
and the pressure on the dollar in inter- 
national exchange was decreased. 

Currency outstanding increased $31 
nillions and gold losses totaled $88 mil- 
lions. Offsetting this rise in monetary 
jemand, the Federal Reserve bought 
some acceptances, banks borrowed from 
the central system, and foreign balances 
it the Reserve declined. Foreigners re- 
invested some funds in acceptances for 
the first time in several wecks. 

The strain was again particularly 
heavy on banks outside of New York 
City, where borrowings mounted $117 
millions despite the purchase of $27 


Foreign withdrawals were less 


millions in bills by the Federal Reserve. 

The Reserve banks apparently ini 
policy of substituting Reserve 
notes for other in 
probably gold notes. This step was 
taken to conserve gold supplies. At the 
same time, the Reserve was no longer 
able to buy many more acceptances, since 
it already owns nearly all that are avail 
able. Acceptances and paper created by 
bank borrowing can be used as partial 
backing for Reserve notes. Therefore, 
the system was forced to let banks bor 
to meet their in to 
conserve its gold Government 
sec urity purchases by the Reserve would 
exert less strain on the banks, but port- 


tiated 


money circulation, 


needs order 


stock. 


row 


folio governments cannot serve as notc 
backing. 

The system must prepare for further 
rises in currency circulation for the rest 
of the year even if hoarding ceases. The 
seasonal increase from now until Christ- 
mas should total from $250 millions to 
$300 miilions. 

Money rates were increased further 
as was inevitable after last week's dis- 
count rate rise in New York. Reserve 
banks at Boston, Chicago, Dallas, Phila- 
delphia, Richmond, San Francisco and 
St. Louis increased their discount rates; 
all open market rates rose from 4% to 
14%, and a number of commercial 
banks increased the rate to depositors 


New York banks squeezed the stock 


market further, $96 mil 
lions, 
This was, 
ncw corporation and out-of-town funds 


The 


im Ali 
forcign cu 


withdrawing 
stax k 
partially offset by 


even while prices ros 


as note d, 
worth more 


dollar was 


pound 


the | 


rrencies excepting 


sterling and the lira. 


I.C.C. Decision Adds 
To Market Uncertainties 
RISING 


flected 
favorable 


stock prices early this week 
Wall Street 
1L.C.C. railroad 
reports of increased steel orders, further 
bank credit 
ipparent relief from bank pressure for 
better feel 
Thes 


were adequate to counteract the prem 


expectation ol 
rate decision 


steps toward loosening of 


liquidation and generally 
ing in the financial community 
ture reaction of prices last week 
Upset by LC.C. Decision 
The latter part of the week was spent 
in readjusting to the unexpectedly un 
favorable 1.C.¢ Wall 
“tip” having proved entirely erroneous 
Much concern is felt for railway securi 


decision, Street's 


ties and for the banks 

Repercussions of the credit develop 
ments likewise will be fully shown only 
after a lapse of time. Should the Credit 
Corp. and the actions be 
cessful, they probably will relieve the 
market of much of the selling pressure 
it has been experiencing for many 
weeks. Buying orders thus will be left 
free to send prices upward, entirely re 


How 


Treasury suc 


gardless of business and earnings 








STOCKS 


DAY BY DAY 


Daily Price Index of 90 Stocks 
(Standard Statistics Company) 
1926 = 100 
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KEEPING 
ABREAST 
in 

Business 


. «+ means keeping in touch with the re- 
sults of current research, and latest avail- 
able data, plans and methods for effective 
handling of timely business problems— 
made available to you for example in these 
Five New McGraw-Hill Books: 


1. Dutton— 


Principles of Organization 


Ry HENRY P. DUTTON, Author of Business Organizca- 
tion and Management 315 pages, 5%28, iustrated, 

£3.00 
principles and 


HIS book brings together the 
analyzes their 


practice of management and 
effectiveness and value. 
2. Grant— 
Simplified Mathematics for 
Accountants and Executives 
Ry HARRIS D. GRANT, Consulting Accountant. 229 
pages, 629, illustrated $3.50 
\VitHout the use of algebra or logarithms, 
this time-saving book explains and illus- 
trates how to solve nearly any problem of com- 


pound interest and discount—by simple methods 
of arithmetic alone. 


3. Benge— 


Cutting Clerical Costs 
By EUGENE J. BENGE With a foreword by BARRY 
50 


A. HOPF. 327 pages, 6r9, illustrated... ... 

F Rom intimate experience as a menesement 
specialist, the author plainly tells how to 

apply practical, 

office costs, 


4. Harvard Business School— 





iservers consider. 








long this process could continue, assum- 
ing that the rail rate decision does not 
counteract the pool’s operations, is a 
major question that Wall Street is try- 
ing to answer. 

The determination of the press to 
better conditions by sheer force of 
favorable headlines regardless of facts 
is another imponderable that close ob- 
This attitude rivals 
that taken by Washington earlier in the 
depression; like that ill-fated stand it 
may postpone unfavorable effects. 

Stock market followers are also trying 
to fathom the effect of third-quarter 
earnings (which, on first reports, look 
unfavorable), the Laval-Hoover con- 
ferences, the possibility of Presidential 
attempts to take the sting from the 
1.C.C. decision, real estate relief 


| Maneuvers, and foreign developments. 


Higher Money Rates Help 


To Weaken Bond Prices 


| . . . 
Upwarp reaction in bond prices at the 


start of the week reflected the better 
sentiment prevailing in the financial 
community, a sentiment which, however, 
went speedily into oblivion Tuesday 


| afternoon on the I.C.C. decision. 


Bond prices therefore continue to 


tested techniques for reducing suffer from ? general and several spe- 


cialized conditions, the combination of 


Harvard Advertising Awards—1930 | which led a leading bond advisory house 


Published for the Graduate School of Business Adminis 
tration Harvard University 151 page 9r 11, 
Soe GED «4 Gavecaenedoetesdscase . - 82.50 


] ERE is the official account, chiefly pictorial. 

of the annual Harvard Advertising Awards 
for the year 1930 It is an authoritative execu 
tive guide to current, effective advertising trends. 


5. Nixon— 
Principles of Selling 


Ry H. K. NIXON, Counsellor on 
Sales Problems, . Assistant Pro- 
fessor in the School of Buginess, 
Columbia University 330 pages, 
SCWGS covccseecseeseeese $2.50 
“HE basic principles of 

selling common to all 
lines are here outlined for 
the sales executive concerned 
with more effective methods 
of salesmanship. 


McGraw-Hill Book Co., 
Inc., 


370 Seventh Ave., 
New York 









McGraw-Hill Free Examination Coupon 





McGraw-Hill Book Co., Ine. 
370 Seventh Ave., New York 


Send me, postpaid, for 10 days’ 
the books checked 


.Dutton, Principles of Organization, 


.Grant, Simplified Mathematics for 
and Executives, $3.50. 


. .Benge, Cutting Clerical Costs, $3.50. 
.. Harvard Advertising Awards—-1930, $2.50 
.. Nixon, Principles of Selling, $2.50. 


I agree to remit for the books or return them, post- 
paid, within 10 days of receipt. 


free examination 


$3.00 


Accountants 


Name 
Home Address 
City & State.......... 
Position 


B.W.F. 10-28 3 
S. and Canada only.) 


Firm 
(Books sent on approval in U 








to tell 




















immediate outlook is rath 
factory.” 

The first factor is rising n 
These depress the prices of 
bonds. When the yield on 
money funds flow to 
term market, away from | 
bonds. In the case of governn 
ties the price is also hit by th 
of an increased supply of thes: 
due to inevitable additional g: 
borrowing. 

Secondly, lack of confiden 
hurting bonds. This situatior 
to necessitous selling and smal! 
has been explained in this col 

Rails Lose Ground 


rises, 


The special factors include 


of rail bonds. Issues of lead 
immediately lost ground on t 
decision while securities of 
now earning interest charges 
to strong, since these roads 
put on the dole. Since the 
offers practically no aid to rail 
regard to the legal list provi 
outlook for this sector of the 
none too bright. 

Foreign have 


issues gener 


counted most of the worst that 


to happen for some time, but 







look abroad is so unsettled that i: 


hesitate to buy. Favorable res 
the operations of the Natio: 
Corp. would have an import 


on the bond market by relievin; 































































Jan. 








_ 
* 
8s N — 
80 os 20 ee » - 
@ = 
| 75 e 
70 
= 
65 . i 
* Standard Statistics Co.) 
+ Baker Kellogg end Co, | 1931 | 
SSSESeEee 


v SUSE EEUSBEUSuEEe™ 9 6 230 6 3 2027 4 1 8 2S 
Feb, Mar. Apr. May 












clients this week that “the necessity. 
-_ T T ’ T peace: 
HY | : A BONDS DAY BY DAY ~ 
an nit Dollars. per $100 Bond | 
































Sept. 


June July Aug. 








‘sa 








THE BUSINESS WEEE 


How 
ne »p- | 


OCTOR 











Wide Reading | 


wut New @RopucTS AND IMPROVE- 
vents IN OLD ONES END THE DEPRESSION ? 
Salesmanship, October. A Dartnelli 
ting 18 companies who have new 
f combating depression. Some lower 
me expand advertising, but most 
— a new product or have broadened the 
held tor an old one. 

Low PricksS—THE Key To Domestic 
yp ForeiGN TRADE. Charles Benedict. 
Magazine of Wall Street, Oct. 17. Not more, 

cheaper, production the program for the 
United States. 

More COMMON SENSE IN PRODUCTION 
MANAGEMENT. Automotive Industries, Oct. 
17, Special production and factory equip- 
nent issuc 
Tue “Foop Founpation.” Albert H. 
Morrill. Executives Service Bulletin, October. 
The Kroger Co. creates a new 
boratory “to protect and 
nd manufacturers.” 





research 
assist consumers 


Can CAPITALISM PLAN? Louis Fischer. 
Nation, Oct. 21. Soviet experience demon- | 


rates that economic planning can be effec- | 
tive only if nation-wide and compulsory, and | 
vhen government-controlled. | 


Granp Rapips UNEMPLOYMENT RELIEF 
Pian Gives Civic IMPROVEMENTS IN Re- | 
nN. Engineering News-Record, Oct. 15 
rip-paid labor provides 
reational facilities, and extends municipal 
tilities. Food and clothing exchanged for 
p at city-operated stores. 


removes eyesores, 


Cuina’s Two YEARS OF Economic Dr- 
RESSION, Janet H. Nunn, Commerce Report 
19. Imports increased 3.4%; exports 
ned 12%. American imports increased 
lia exporters showed the largest gain. Only 
ind and Britain increased their purchases 
China in 1930. 
Piry THE Poor BROKER? 
ber. Budget of a 
A Pierce & aS 


ke-over house; why 


Fortune, Oc- 
commission business; 
Wall Street's No. 1 
and how one brokerage | 
ise takes over another. 
Wat ENGLAND AND 
) THE UNrrep STATES. Benjamin M. An- 
rson, Jr. Chase Economic Bulletin, Oct. 8. 
momics is now necessarily international. 
TRENDS IN LIGHTING. K. 
nd H. L. Architectural Record 
October. What's new at home and abroad. 
25 New Mayor MARKETS. 
nt, Oct. 17. 


GERMANY MEAN 


f 


Linberg-Holm | 
Logan. 


Sales Manaee- 
Cities which graduated into 
market” classification between 
1930; their population, their per 
ita buying power. 
How TO 
Goop- WILL, 
Oct. 15, 
gible item, 
S rate 


major 
20 and 
DETERMINE THE VALUE Of 
Andrew M. Howe. Printer 
Factors that influence this 
Valuations at which 150 
their balance 





good-will on 


BANKERS’ GOVERNMENT. H. N 
rd. Living Age, October. Britain 
dole because American bankers de- 
it. Actually it was a case of the | 
England involving the British | 
» pull it out of the difficulties fol- | 
: bad loans in Austria and Germany. 
TIN HAND. F; October. History 
urious negotiations united 


p and Gillette 


if 


riune, 


which 
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From CALIFORNIA to SOUTH 
AFRICA... MASTIPAVE 


adds years of life to street car floors 


Durban, South Africa, says,” after 2700 miles, carry 
ing 423,000 passengers: no signs of wear whatever 

: ‘maintenance cost nil cars cleaned in onc 
third of the time” easier on Conductors’ feet 
“continuing to cover all cars.” 
In San Francisco a similar story. And wherever 
MASTIPAVE is used! Street cars, tactories, railroads, 
schools, hospitals, offices. Any heavy traffic floor 
MASTIPAVE wears longer. Water-proot, rot-proot, 
vermin-proof. Non-slip even when wet. Resilient, quiet 
Costs only about 14 cents a square foot, LAID! Write 
for free booklet. 
THE PARAFFINE COS., INC. THE COTT-A-LAP CO 
475 Brannan St., Son Francisco Somerville, New Jersey 
Branches in Principal Cities 136 


THE LOW-COST,LONG-LIFE FLOOR COVERING 


aSTIPAVE 








BEAUHARNOIS...Canada’s Best Industrial Area 





The Made-in-Canada 
Movement is REAL 


Canadians are in earnest about buying Made- 
An effective 


in-Canada goods. 


; Send for this Book 
tariff wal 


adds to the protection afforded home indus- 


tries. Locate 


domestic and Empire markets. 
Beauharnois and have cheap power from a 
2,000,000 h.p. site, plentiful labor and un- 


in Canada and enjoy 


both 
Locate in 


usual rail and water shipping facilities as 


= 
well. 
www Write for 


MONTREAL 


Booklet W’-2 


Beauharnois Power Corporation Limited 


CANADA 














THE 
PULSE OF 
BUSINESS 


Dealing with the vital news of business— 
the raw material of executive thinking— 
The Business Week has earned a recogni- 
tion and reader confidence without parallel. 


It is dependable, comprehensive in scope. 
swiftly written, up-to-the-minute. 


You are thereby 
of business each 
ing of 


enabled to feel the pulse 
week through your read- 


THE 
BUSINESS 
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A Second Step 
Toward Stability 


Last week we reiterated our earlier recom- 
mendation that an international conference be 
called as promptly as possible, under the aus- 
pices of the United States and France, to con- 
sider means of reestablishing the normal func- 
tioning of the gold standard and of restoring 
to some stable basis the internal and external 
values of the currencies of all countries. It is 
to be hoped that some international effort of 
this kind will be one outcome of the French 
Premier’s visit to this country. Such a confer- 
ence is an indispensable condition of restoration 
of investment confidence in every country, re- 
sumption of the normal international flow of 
credit and capital, and revival of international 
trade. 

Its task will be difficult and its deliberations 
prolonged if it is to accomplish its purpose. 
But it is not necessary to wait until its work 
is completed before private business and bank- 
ing interests begin to play their necessary part 
in the work of reconstruction. Their coopera- 
tion on an international scale is as indispensable 
as that of governments. We suggest therefore 
that, until such a conference is assembled and 
while it is at work, a second step be taken to 
assist in making its results of practical effect. 

Let the President ask the International Cham- 
ber of Commerce, with other similar bodies rep- 
resentative of world business, to appoint a com- 
mission of impartial experts, acting in a purely 
private capacity, for the following specific 
purpose: 

Let this board or commission undertake to 
make a survey of the situation of the industries 
of the principal countries to determine those 
which have operated during this depression and 
are operating now at a fairly good rate of 
activity, are in a sound financial position, have 


40 


good prospects of expansion under norm.! cop. 
ditions, and are therefore reasonably good 
credit risks for bar s and investors. Le it 
merely make widely known that it is doing this 
in a conscientious, objective, disinterested way 
complete its survey as swiftly as possible, ang 
publish the results of its findings for the benef 
of investment and banking interests in || 
countries. 

Nothing more would be necessary on its part 
Once such a study were under way, and cer. 
tainly as soon as its results were known, we are 
sure that two consequences of the greatest 
psychological importance would follow 

First, the attention of world business, and 
especially of the investing public, now in pos: 
session of the largest pool of idle credit re. 
sources the world has ever seen, would once 
more be directed to the actual possibilities of 
their profitable productive use. So universal 
and extreme is the hysteria of fear that has 
afflicted all countries and all classes that even 
the most hard-boiled banking and investment 
interests ignore or are unable to see the obvious 
fact that in almost every country at least 70% 
of the normal volume of business is being done, 
and must be done to meet the bare requirements 
of the population. At least this part of the pro- 
ductive and distributive organization in cach 
country is in a sound position and on a safe 
basis for credit extension. 

Second, once this were recognized and the 
possibilities of sound investment in each coun- 
try pointed out by some authoritative agency 
set up for the purpose, a renewed feeling of 
confidence would come to the worker, em- 
ployer, and investing public in every country. 
The existence of a basis upon which to rebuild 
would enter the consciousness of all classes, and 
the normal domestic and international flow of 
capital upon which world-wide reconstruction 


depends would gradually be resumed. 
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